





BUSINESS 
INDICATOR 


sa Week 
—_— 
ago 

80- 


75 + 














: 





. +’ ¥ o ae 
PAY i 
READY, FOR BUSINE S ~Congress, Jan. ~ 
thé Suprema Fern) ‘in the background as usual). 


al 


ean 
>\ 




















‘ 
ee. ON -- —-—— — 


~, 


ga 


REPUBLIC STEEL AT WORK 


When you see tractors and road machinery 
in operation—you see Republic Steel at work. 


When you watch a lawn mower or a com- 
plicated piece of farm machinery in action—a 
railroad train thundering through the night—an 
electric washer quietly doing its duty in your 
basement—you see Republic Steel at work. 


For Republic's fine carbon steels are used, in 
one form or another, by nearly every industry 
that builds in metals. 


You have heard much about Republic's famous 
specialties, such as Toncan Iron,with its resistance 
to rust—Enduro, the perfected stainless steel 


—the new Double Strength Steel—the Agathon 
alloys—Electric Weld pipe—and many others. 


The same metallurgical skill, the same insist- 
ence upon doing things well, that have made 
these specialties so widely and so favorably 
known, are your assurcnce of uniform quality 
in Republic's carbon steel and the more con- 
ventional tonnage products. 


With strategically located plants, and with 
offices in all principal cities, Republic is in a 
singularly favorable position to serve you. Call 
a Republic representative. He is more than a 
salesman. He has been specially trained to help 
you in app'ying sieel profitably to your pr »ducts. 
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REPUBLIC STEEL CORPORATION 


7 
GENERAL OFFICES: REPUBLIC BUILDING, CLEVELAND, OHIO 


Approximately forty cents out oj every dollar that Republic Steel takes in, is redistributed in the form of wages among 49,789 
employees in thirty-nine plants in twenty-seven different cities. These employees, with their immediate families, number close to 
200,000 people, who through their individual purchases help to support thousands of others in their respective communities. 


When writing Republic Steel Corporation for further information, please address Department BW 
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New Business 











FORNIA Fruir Growers’ Ex- 
NGE has a new merchandising 
e built around the discovery of 
ta pinch of bicarbonate of soda in 
a juice will do to eliminate the 
for other laxatives. A special as 
nt of 2¢ a case on lemons packed 
Fxchange members in addition to the 
i! levies, will raise an estimated fund 
$105,000 to promote the new sales 
in mewspaper and magazine ad- 
sing. 
ry 
‘ILE medical science has been length- 
yg man’s life span, mechanical sci- 


e has been doing a similar job for | 


automobile. The American Petro- 
n Institute figures life of the present 


y “bus” at an average of 8.4 years, | 


inst 7.4 years a decade ago. At 
esent rates, all our 26,000,000 auto- 
mobiles living their full expectation 
vould pay a total of $10,000,000,000 
taxes, the A. P. I. comments sadly. 

° 

Air travelers have marveled at the 
meals served by stewardesses miles 
ove the ground but few know any- 


thing of the organization back of (or | 


below) them. Some 350,000 of these 
lofty repasts are consumed annually on 
United Air Lines alone. This company 
boasts of the first maitre d’airlines, one 
Mr. Donald Magarrell. A new hot- 
eal service will operate on the coast- 
coast route from four food bases. 


[ 

t 

Centralized buying and menu prepara- 
tion will ensure variety on the cross- 
country flights. 


CHEER up! I. Julian Isley, accountant, 
has just completed 1,250,000 individual 
calculations in order to determine all 
the statistical ins, outs, curves and an- 
gles of the Revenue Act of 1936. As 
the result of that labor, the Alexander 
Publishing Co., 60 Wall St., New York, 
asserts that a corporation can find its 
tax bill in 10 seconds, without even us- 
ing a “scratch pad.” The computations 
are in reference form, like an interest 
table. 
2 

LAUNCHING a determined fight to pre- 
serve for voluntary chains the bade 


ge commissions endangered by passage | 


f the Robinson-Patman law, T. Blair 
Willison, president of National Volun- 
ry Groups Institute, not only makes 
it a convincing case for the legality of 
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Ais. Conditions 


Now—when you are thinking about Air 
Conditioning for next summer—and the 
profits that come from increased sales, 
efficiency, and production as the result 
of customer comfort and better work- 
ing conditions. 


Remember—Century Motors add these 
essentials to any Air Conditioning 
stallation: 


They start quietly—run quietly—are re- 
markably free from vibration. 


These features are Century's distinct 
contribution to QUIET Air Conditioning. 


MORE THAN 800 TOTAL HORSE POWER 
of CENTURY MOTORS in the 
ST. LOUIS MUNICIPAL AUDITORIUM 
Sizes from 2 to 60 Horse Power 
Driving Fresh Air Supply Fans, Exhaust Fans, Dehu- 
midifying Pumps, Circulating Pumps, Pressure Pumps, 
Air Compressors, Curtain Hoists, Generators. Only one 


of many large installations where Century Motors a: 
adding more value to the benefits of Air Conditioning. 


CENTURY ELECTRIC COMPA 
1806 Pine Street ’ ’ St. Lou 


Offices and Stock Points in Principal Cities 


SIZES UP TO 600 HORSE POWER 





STURTEVANT AIR CONDITIONED 
.» AND STILL IS! 


N°: air conditioning is not quite the 
infant that some think it is! For, 
witness the famous Pompeian Room of 
Chicago’s famous landmark... the Congress 


Hotel. 


25 years ago it was equipped with a Stur- 
tevant “year round” Air Conditioning Sys 

m using mechanical re!rigeration! Today, 
it is still kept cool and comfortable by 
the same Sturtevant system. Furthermore, 
when the more modern Eastman Casino of 
this same hotel was conditione4, Sturtevant 


air circulating equipment was the choice. 
Thousands of rooms and buildings have 
been Sturtevant Air Conditioned since this 
pioneer Pompeian Room installation... 
not to mention over 6000 passenger cars 
on 37 railroads which are equipped with 
Sturtevant Railvane Air Conditioning Units 
or Systems, 

B. F. STURTEVANT COMPAN\ 

Main Office: tiyde Park, Boston, Mass. 


Sales Offices in 40 Cities. Plants at Hyde Park, Mass.; 

Framingham, Mass.; Camden, N.J.; Sturtevant, Wis.; 

Berkeley, Cal.; Galt, Ont. B. F. Sturtevant Company of 
Canada, Lid. Galt, Toronto, Montreal. 


Sturtevant 


AEG. v. 6. Pat. OFF 


D, 


WORLD’S LARGEST MAKERS OF AIR HANDLING AND CONDITIONING EQUIPMENT ) 


—_——— 











such payments to the voluntar 
broker, but goes on to argue 
more worthy of them than the 
food broker “who simply sel! 
wholesale grocer with no resp 
for the eventual disposal of the ; 
The voluntary’s broker sees 
product is sold to the retailer ar 
is merchandised in the most 
manner to the ultimate consume: 
. 

EXPERIMENTAL fervor drove |} 
Morris, assistant superintendent 
chitecture, procurement division 
Treasury, to attempt last sumn 


| 2,500 mile trip from Washin 


New Orleans in air-conditicr 
closures. There were several sto; 
The journey included condition¢ 
way coaches, hotels, restaurants, 
and homes. Unavoidably, ther 
un-conditioned lapses between 
ings and trains. Most interesting 
portable air-conditioning set d 
by a friend. It consisted of a 
driven fan blowing over dry i 
was carried in a suitcase. Mr. M 
used it mostly in taxicabs. 

* 
Four hundred leaders of the ele 
industry on the Pacific Coast gat 
in San Francisco, Dec. 11, for tl 
sentation of the James H. Mc 
Medal for Cooperation to R. E. | 
vice-president m charge of pub! 
lations of the Pacific Gas & Electric ¢ 
The award, established by Jam: 
McGraw, founder of the McGraw-H 
Publishing Co., is presented annual! 
an electrical man in the United S 
whose services in promoting coo 
tion and good-will are outstanding 
Mr. Fisher was voted the honor be 
according to the national award 
mittee, “he has fought for fair dea 
better standards and higher ethics 
practiced his own preaching by dirc 
the energies of his company tow 
pioneering, has won the cooperatior 
other trades and, because of his le 
ship, the electrical industry has p 
an outstanding part in local pr 
and in serving the public welfare. 

€ 
INVESTMENT bankers, 
in August, Ga., thought of the ge: 
state of railroad securities and list 
hopefully to L. A. Downs, presi 
of the Illinois Central. Mr. Di 
described improvements in rail 
management (stimulated by the de; 
sion) which are being further 
veloped. One result is longer stints | 
locomotives: “Engine runs have 
extended to as much as 1,000 m 
with fewer engine failures than w 
they were relieved every 100 miles. 
formerly used seven engines to |! 
our passenger trains between Chi 
and New Orleans, and now we use « 
two.” This has allowed the closing 
mechanical terminals, reduced |! 
dling expense and maintenance cos 
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, HE LINK-BELT POSITIVE DRIVE 
SPECIALIST Soed our Problen” 


@ “We've always had trouble getting 
production from our No. 3 line until our 
superintendent suggested we call in a 
Link-Belt power transmission specialist. 
He showed us just why positive drives 
and variable speed transmissions on two 
key machines would put an end to our 
worries. And, today, we’re not only get- 
ting greater output but there’s far less 
spoilage.” 

Why don’t you call in a Link-Belt spe- 
ciaiist and have him check your trans- 
mission set-up? You can depend on his 


recommendations being the best for your 
needs because Link-Belt makes every 
type of positive drive—silent and roller 
chain drives; herringbone gear, worm 
gear and motorized helical gear speed 
reducers; and P. I. V. and V. R. D. vari- 
able speed transmissions. 

Send today for Binder No, 2100, which 
shows the complete Link-Belt line of 
positive drives. Address Link-Belt Com- 
Chi- 
cago, Atlanta, San Francisco, Toronto, or 


pany, Indianapolis, Philadelphia, 


any office, located in principal cities. 


MOTORIZED 
REOUCER 








84 PROOF 


" Hennessy Cognac Brand: 


has graced Yuletide boards for two centuries... the world over. As your after-dinner liqueur. 
= . 1 
enjoy its wonderful flavour, bouquet and “clean taste.” Mark it on your gift list, and also don't 


neglect having your own supply in time for kitchen use in the mince pie and the plum pudding. 


xxx HENNESSY =... 


Schieffelin & C 


COGNAC BRANDY qaronress since 
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through the White House. The 
immediate future will reveal 
whether Roosevelt is to be a sym- 
nathetic noncombatant or whether 
he will himself take command of 
labor, try to relegate Lewis to a 
lieutenancy, and try to handle the 
crisis without stopping the wheels 
of industry. 











Roosevelt-Lewis Rivalry 

Washington believes a break be- 
‘ween Roosevelt and Lewis is inevita- 
ble later if not now. Unless the Pres- 
ident acts decisively, people are going 
inquire which of them is running 
the country. And anyone who thinks 
Lewis has forgotten all the talk of his 
being a candidate for the presidency 
in 1940 just doesn’t understand the 
gyrations of a presidential bee, once it 
fits beneath a man’s bonnet. 

















Might Urge Incorporation 

There is some feeling that Roose- 
velt might try to straddle by accom- 
panying labor support with advocacy 
of legislation forcing labor unions to 
accept corporate responsibility for 
their actions, but this would put his 
power over Congress to a severe test. 
labor enjoys exemption from anti- 
trust laws, both federal and state, and 
hecause of its political strength is im- 
mune from prosecution under other 
statutes, 


Craft Leaders Warn 

Meanwhile the craft unions say 
CLO. has abused collective bargain- 
ing power, and the American Federa- 
tion of Labor has already warned 
Roosevelt that the Labor Relations 
Board must quit using its law to ad- 
vance the cause of industrial union- 
ism. Conservative unionists have been 
heard to remark that they would not 
he distressed if the Supreme Court 
should knock out the + relations 
act which waits upon decision by a 
tull bench. 


Labor’s Triple Threat 
Whether hy accident or design 
Lewis, Sen. La Follette, and Chair- 
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ashington Bulletin 


vASHINGTON (Business Week Bureau )—The attempt of John L. 
lewis to stage a shotgun wedding of industry and his Committee 
(or Industrial Organization may be heading President Roosevelt 
oward the greatest crisis he has had to face since the dark days of 
March, 1933. Alarmists here are talking strike in terms of a million 
men or upward but Lewis aims more subtly at bringing industry 
» its knees by cutting supplies from strategic feeder plants. 
However, lacking strength for an immediate direct attack, he 
is staking his fight for dictatorship of industry on a flank movement 





EXPECT ANTI-TRUST 
AMENDMENT 


Whether or not the New Deal 
deliberately set out last 
spring to demonstrate that 
the anti-trust laws are in- 
effectual, the result is just 
that. In its major case, 
charging several big oil com- 
panies with price-fixing, the 
Justice Department is back 
just where it was last July. 
In the light of Alttorney- 
General Cummings’ admis- 
sion that more money is 
needed for enforcement and 
the hint by John Dickinson, 
his anti-trust lieutenant, that 
the law has been outrun by 
new conditions, action by 
Congress on legislation car- 
rying White House endorse- 
ment is becoming pretty 
much of a sure thing. 











man Madden of the Labor Relations 
Board are working as a team. La 
Follette’s committee, investigating in- 
terference with civil liberties, and 
Madden’s group will both go into ac- 
tion again in January with the steel 
industry in the pillory. 


Guffey Bill Victory 

Mere threat of a bituminous coal 
strike is believed to be enough to 
push the Guffey bill through Congress 
in a hurry. This will be followed by 
renewal of the present wage agrec- 
ment expiring Apr. 1. The combina- 
tion of the Guffey bill and the wage 
agreement will be highly satisfactory 
to the United Mine Workers and 
many operators, 


Want to Extend Fund 
Despite fact that Treasury will be 
doing a “stabilizing” job in buying 
and selling bills to sterilize gold, Con- 
gress will be asked to extend life of 
the $2,000,000,000 Stabilization Fund. 
The fund will be used to iron out 


minor exchange fluctuations, while 
the Treasury itself will absorb the 
major shocks which result from gold 
imports and exports. 


Same Old Gag 

Capitol Hili solemnly promises an 
anti-lobbying bill. Always in the past, 
including last session, the intentions 
were loudly announced but practical 
difficulties intervened. Last ume they 
couldn’t figure out how to exempt 
Father Coughlin and Dr. Townsend. 
A few years back they couldn't work 
out language to permit the Anti- 
Saloon League to continue its super- 
vision and direction of legislation, 
This time they may run into a snag 
involving John ‘L. Lewis or Felix 
Frankfurter’s bright young men. It’s 
a tough problem for the boys, anx- 
ious to have their constituents think 
they are St. Georges. 


Court to Uphold Treaties 


Upholding of the reciprocal trade 
treaties by the Supreme Court, 
should a successful way to test their 
constitutionality be devised, is as cer- 
tain as anything in law can be in view 
of the lengths to which eight of the 
nine justices went in the arms embar- 
go decision. President must “have 
degree of discretion and freedom 
from statutory restrictions not admis- 
sible were domestic affairs alone in- 
volved,” says opinion. 


Trade and War 

Lawyers opine that court would 
hold the same view if the question 
were merely trade instead of supply- 
ing arms to belligerents, as the court 
is fully aware of the far-reaching 
consequences for peace or war which 
may underlie removal or building up 
of trade barriers. It is significant that 
the opinion was handed down by 
Sutherland, once a member of the 
Senate Foreign Relations Committee, 
and participated in by Hughes, ex- 
Secretary of State. 


Pushing Up the Prices 

Sec. Wallace’s forecast of a 10% 
increase in food prices is furnishing 
a peg on which retailers are hanging 
prematurely high prices. Department 
of Agriculture economists say they 
can make them stick, because con- 
sumer income gain is outrunning 
food price rise about two to one. 
They wonder, however, whether their 
forecast “service” is good or evil. 


Goodbye, Old Lantern 
Highlight of many a melodrama, 
the good old coal-oil lantern which 
has flagged our trains since there 
were trains is to follow the fire en- 
gine horse and the side saddle into 
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Sonneborn Industrial Building, Baltimore, Md. 


INDUSTRIAL BUILDING 
GETS MODERN HEATING 


Steam Circulated with Maximum 
Effectiveness after Webster 
Heating Modernization 


HEATED BY DISTRICT STEAM 


Baltimore, Md.—The Sonneborn Indus- 
trial Building's well-planned moderniza- 


tion program was carried one step further | 


during the 1935-36 heating season by the 
installation of the Webster Moderator 
System of Steam Heating. 

This large industrial building is under 
the management of F. N. Iglehart & Co., 
Inc. Modernization of the heating system 
has made it possible to provide more 
efficient service by circulating steam with 
maximum effectiveness. 


All of the factors that make the Sonne- 
born se heating problem unique 
were carefully considered by Webster 
Engineers, who stayed on the job until 
the installation was completely satis- 
factory. 

An Outdoor Thermostat automatically 
adjusts the supply of steam with every 
change in temperature, sun effect and 
direction and velocity of the wind. The 
system also compensates for the stack 
effect of the building, the skylight influ- 
ence on the top floor and excessive air 
changes on the first floor adjacent to the 
shipping platform. 

Although Webster Moderator Control 
has been in use less than one complete 
heating season, the owners of the Sonne- 
born Building are confident that main- 
tenance of uniform room temperatures 
will increase the health and efficiency 
of building occupants and effect a sub- 
stantial reduction in heating cost. 


The Sonneborn Building is heated by 
district steam. The combination of dis- 
trict steam service and the Webster 
Moderator System gives this large indus- 
trial building one of the most modern 
heating installations in the city of 
Baltimore. 


In the Sonneborn Building, as in many 
large buildings, the heating problem was 
scived by retaining the existing plant, 
modernizing or replacing out - of - date 


equipment and applying effective Web- | 


ster central controls. 


If you are interested in heating new buildings, 
or in improved heating service and lower 
heating cost in your present building, address 
WARREN WEBSTER & CO., Camden, N. J 
Pioneers of the Vacuum System of Steam Heating 
Branches in 60 principal U. S. Cities - 
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Estab. 1888 | 


memory’s waste basket. The Inter- 
state Commerce Commission, heed- 
ing Roosevelt’s “horse and buggy” 
branding of the Supreme Court’s phi- 
losophy of bygone days, orders deem 
out. Electric torches will bring the 
flagmen and brakemen up to date. 
But old-timers, remembering the Em- 
pire State Express record of 112} 
miles an hour back in 1893, sniff at 
the present-day engineers of stream- 
line trains who think their speed re- 
quires such a revolution. 


Hurts Truckers, Too 

To truckmen as well as the rail- 
roads, the Interstate Commerce Com- 
mission’s refusal to extend the emer- 
gency freight surcharges is a blow. 
Highway carriers expect another cam- 
paign of rail rate-cutting on competi- 
tive traffic in an attempt to get larger 
volume and a greater profit and thus 
to offset the revenue losses on bulk 
freight that has been carrying the 
brunt of the surcharges. Removal of 
the surcharges, however, may build 
the total volume of traffic, as did the 
compulsory cut in Eastern rail pas- 


| senger fares. Only the future will dis- 
| close whether ICC is right again. 


Stretching That Deadline 

Congress will extend the deadline 
for a dozen states that fail to get 
under the wire on the Social Security 
act, regardless of how the Winant 
board pretends to feel about it. The 
board’s strategy has been to speed up 
enactment of state unemployment 
compensation laws, but the threat that 
the 1% tax on employers, due next 
month on this year’s payroll, will re- 
vert to the U. S. Treasury unless such 
laws are passed by Dec. 31 will be fol- 
lowed by an amendment setting a new 
deadline. The needless risk of offend- 
ing the voters in the tardy states is 
too great. 


Seaway Seems Licked 

President Roosevelt has already 
realized the practical impossibility of 
getting the St. Lawrence.seaway treaty 
ratified even by the present over- 
whelming Democratic Senate, as pre- 
dicted right after election by Business 
Week. He avoided answering ques- 
tions on this in his first press confer- 
ence after returning oom South 
America. Another prediction made 
at the same time, that his new prestige 
was not sufficient to put America in 
the World Court, is already virtually 
substantiated, 


Hull on Warpath Again 
Friends of Sec. Hull predict that on 
his return from South America cer- 
tain gentlemen are going to be 
spanked as publicly and as loudly as 
professor—now editor—Ray Moley 


was on Hull’s return from 
conference—at London, H 
rious, they say, over the y 
candidates for his rod h 
sabotaging his reciprocal trad 
in his absence. Up to now « 
dent has sided with Hull i; 
tles with Moley, George | 
every other foe, and it’s « 
he will keep on doing so. 


Peace Is Good Polit).< 
Generals, admirals, and ¢ 
are amazed at the importan 
advocates attach to the 
Court’s upholding of pr 
power to embargo arms an 
tions to warring nations i 
America, instead of throwing 
as some expected, as an un 
tional delegation of power | 
gress. The point is that the 
States is probably the only nation 
which would go through in good 
faith in enforcing an embargo, jf 
there were any chance for s 
to make a profit. The exp! 
does not lie in overrating A 
morals, or underrating those 
eigners. It just happens th 
good politics for American po! 
to do anything that coulc 
strued as working for peace. 


Publicity Too Pityless 

Recent lightening of restrict 
aircraft exports is placing A: 
builders at competitive disad\ 
without protecting military 
which is the object. Publicat 
export license lists naming the cus 
tomer country also plays into hands 
of foreign builders, whose 
rush around urging shift of orders. 


omats 
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nited 
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Italian Planes in China 

Italy is selling used Ethiopian war 
planes and new planes to China. 
American aircraft builders, 38 pe 
cent of whose export, mostly militar 
went to China this year, are not a 
all pleased. Neither is Italy's new 
ally, Japan. 


What Farmers Urge 

A freer hand for farm leaders 
pressing demands on Congress cam 
out of the recent meeting of the 
American Farm Bureau Federation 
which passed the usual multitude o! 
resolutions but worded them in mor 
general terms than heretofore. But 
indefinite extension of expiring 3 
farm loan rate was overwhelming! 
voted, despite objection of 
members that low interest charge 
leads to overborrowing. There is 4 
large volume of repayments outsice 
of drought areas. Prosperous sections 
are paying against future as well a 
present obligations. Total reccips 
are running one-third @bove sect 1 
quirements. 
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WHEN YOU say AH 


THE SOUND LOOKS LIKE THIS: ~~ Whalley 


So tiny you need a glass to see the details of its 
shape ... 

So small, its weight, in any material, would 
seem insignificant... 

It is made of Alcoa Aluminum Alloy, and is 
a part of the delicate diaphragm system of a 
telephone transmitter. All the other metal parts 
of the diaphragm system are also made of Alcoa 
Aluminum Alloy, because lightness is vital to 
perfect transmission of sound waves. 

Every gossamer-weight saved in the diaphragm 
permits it to reproduce the almost infinitesimal 
gradations of the human voice more accurately. 

When you say 4 as in cat, the listener hears 


exactly that, and not a4 as in car. The difference 


is important. Making this rivet, and the other 
diaphragm parts, of light Alcoa Aluminum helps 
the listener hear what you say, as you said it! 

It takes 1180 of these rivets to make one ounce. 
The same number, if made of other common 
metals, would weigh three ounces. Making them 
light gets better results from voice-power. 

If a moving part of a machine weighs one 
pound, or ten or a hundred, reducing its weight 
with Alcoa Aluminum will get better results 
from horsepower. 

Nature made Aluminum light. Research has 
made it strong. Our experience is at your 
service. Aluminum Company of America, 2104 


Gulf Building, Pittsburgh, Pennsylvania. 


-OA-ALUMINUM 
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10.000 ANNUAL POWER BILL SLASHED 


” A000 








Ten thousand dollars is a 
great deal of money. Particu- 
larly if two-thirds of that amount 


is expended needlessly- 


The Hall Street Cold Storage 
Company, located in Brooklyn’s 
Wallabout Market, used to spend 
ten thousand dollars a year for 
purchased power. One F-M Diesel, 
bought to test the advantages of 
Diesel power justified two more, 
took the company off the utility’s 
lines—and dropped the annual 
power bill to $4,000. 


The capital investment will be 
retired from these unusual savings in less than 3 
years, or by 1937—after that time the full savings 
will be put into the profit column! 


If your organization, whether it be in an isolated 


rural district or in a large metropolitan area, 


would like to enjoy comparable savings, ask for 
a copy of Diesels and Profits. Address Department 
0831, Fairbanks, Morse & Co., 900 S. Wabash 
Avenue, Chicago, Ill. 34 branches at your service 
throughout the United States, 


FAIRBANKS- MORSE 
VISTI A 


YEARS OF PRECISION 
gers) MANUFACTURING 


r Oo W fk 2 
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Latest Preceding Month Year Average 
Week Week Ago Ago 1931.35 


BUSINESS WEEK INDEX.......... se "83.4 182.9 77.1 76.1 64.5 
PRODUCTION 


% Steel Ingot Operation (° of capacity).... veae 
* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) 
* Bituminous Coal (daily average, 1,900 tons) 

% Electric Power (million kw.-hr.). . 


TRADE 





Total Carloadings (daily average, 1,000 cars). : 
%* Miscellaneous and L.C.L. Carloadings (daily average, 4 ,000 cars) 
%*% Check payments (outside N. Y. City, millions)... yo 
*Money in Circulation (Wednesday series, millions) 


PRICES (Average for the Week) 


Wheat (No. 2, hard winter, Kansas City, bu.).... 
Cotton «middling, New York, Ib.)........ 

Iron and Steel (Steel composite, ton). es 
Copper (electrolytic, Connecticut Valley, ‘basis, Ib.) 
All Commodities (Fisher’s Index, 1926 100). 


FINANCE 


Total Federal Reserve Credit Outstanding (Wednesday series, millions)... . $2,483 $2,468 
Total Loans and Investments, Fed. Res. rep’t’'g member banks (millions)... $22,875 $22,594 
% Commercial Loans, Federal Reserve reporting member banks (millions)... . $5,770 $5,640 
Security Loans, Federal Reserve reporting member banks (millions)... . $3,299 $3,272 
Brokers’ Loans, Federal Reserve reporting member banks (millions). +e $1,251 $1,250 
Stock Prices (average 100 stocks, Herald-Tribune)......... secocceces C0000RRR Sena 
Bond Prices (Dow, Jones, average 40 bonds). -.. $105.41 $105.92 
Interest Rates—Call Loans (daily av'ge, renewal) ‘N. ¥. Stock Exchange. 1% 1° 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. -- ad % o% %% 
Business Failures (Dun and Bradstreet, number) eeccvene 179 154 


% Factor in Business Week Index *Preliminary tRevised 


This Weekly Index of Business Activity is covered by the general copyright on the 
contents of Business Week and may not be reproduced without special permission, 


© Business Week 
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1 New Departure Steel Ball 


and Solid Steel Block. 


= invented the sphere — the 


strongest form. It has remained for man to pro- 


duce it in steel, incredibly hard and tough. 


Look at these unretouched photos. See the indis- 
putable evidence of enormous strength. Consider 
the ability of the steel ball—as made by New 


Departure —to resist and survive tremendous loads. 


This strongest of forms can be produced com- 
mercially with greater accuracy than any other 
shape. It is the easiest rolling and the only form 
that resists loads equally well from any direction. 
Small wonder then that the sphere should be 
chosen for the rolling members in the most effi- 


cient anti-friction bearing! 


New Departure, Division General Motors Cor- 
poration, Bristol, Conn. Engineering staffs also at 


Detroit, Chicago, San Francisco; London, England. 


Nothing Rolls Like a Ball @ 





2 Applying Increasing Pressur: 
—Ball on its way into Block. 


3 Pressure reaches 90 tons, near! 


capacity of testing machine. 


4 Out, round and 
fit as ever. 
Block swollen 
and cracked. 


NEW DEPARTURE 


THE FORGED STEEL BEARING 
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The Business Outlook 


BUSINESS comes to the close of 1936 with something of a boom 
atmosphere cropping up here and there. Production in several con- 
sumer industries like cigarettes, household appliances, rayon, shoes, 
as well as producer industries like chemicals, diesel power, petroleum, 


and electric power, has reached new tops. 


Stock and commodity 


rices have reached the highest levels in at least a half dozen years. 


Employment and payrolls are ex- 
panding. Relief rolls have been 
reduced, but not so much as the 
expansion of industry would 
seem to justify. Business defaults 
have reached the lowest marks 
since the boom days of 1920. 


Gelding the Gold 

So rapidly has industrial activity 
expanded in recent months that the 
Administration has taken two steps 
to curb what might develop into a 
runaway market. Reserve require- 
ments were jacked up in August, and 
this week the Treasury moved to ster- 
ilize the incoming flow of gold from 
abroad as well as newly mined gold 
that it might not become the basis of 
excessive credit inflation. 


Plenty of Strikes 

The improvements in business this 
year have not been without the cus- 
tomary accompaniment of strikes and 
labor unrest. The maritime strike now 
evidencing signs of approaching some 
solution probably rates first in severity 
and in business losses incurred. Just 
now the fringe of the motor industry 
is suffering from a strike which is 
hampering assemblies as the season 
gets into full swing. Steel mills have 
an eye open to the activities of the 
Lewis faction which staged a success- 
ful publicity fanfare at Pittsburgh this 
week, but mills profess to pooh-pooh 
any immediate dirhiculties on the 
ground that organization success has 
been grossly exaggerated. 


Can Railroads Recoup? 

The Interstate Commerce Commis- 
sion has jolted the railroads by refus- 
ing to grant the plea for continuation 
of freight surcharges after Dec. 31, de- 
claring that the emergency for which 
the higher rates had been granted 
was now over, and that any loss from 
the higher rates would quickly be 
covered by heavier traffic. An esti- 
mated increase of 5%-10% will be 
required to make up for the loss of 
$10,000,000 monthly revenue, and 
judging from current trends of load- 
ings in bulky commodities chiefly af- 
fected by the rate surcharges, the roads 
will manage. So far there have been 
no indications that dismay has led to 
any cancellation of equipment orders. 


DECEMBER 26, 1936 





UTILITY BUYING 
This year the power and 
light industry spent $330,- 
000,000 for new capital 
equipment. Next year, a 
minimum of $530,000,000 
will be spent, according to 
Electrical World. This 60° 
increase in proposed capital 
expenditures confirms the 
general impression that the 
utilities will enter the market 
in the near future to accom- 
modate the rapidly rising 
demand for power. Gen- 
erating equipment is to be 
more than doubled: distri- 
bution systems will be ex- 


panded by over 40%. 











Best Steel Month of Year 

Steel operations this week slowed 
down for one of the few holidays ob- 
served in the industry, but the month 
as a whole will be the best of the 
year. This year’s output of approxi- 
mately 47,000,000 tons, a 40°; in- 
crease over 1935, represents the best 
results since 1929, and the third best 
in the history of the industry. 


Auto Industry and Labor 

Motor plants are worried about the 
labor situation in their parts supply 
plants which may cause serious inter- 
ruptions in assemblies. A number of 
branches of Ford have been affected 
and Chrysler is reported to have held 
up orders because of production de- 
lays. Some steel mills report post- 
ponement of sheet and strip orders 
from motor centers. Assemblies may 
not reach the 500,000 mark expected 
this month, but may come to rest 
near the 405,702 mark of November. 
Nevertheless, the year will close with 
the greatest volume of cars produced 
in American and Canadian plants 
since 1929, or about 4,500,000. 


28,500,000 Drivers 

Motor registrations in 1936 are ex- 
ected to reach 28,500,000, a new 
igh surpassing the former peak of 
1930 by about two million. New 
York and California lead the motor 
parade with well over 2,000,000 cars 
registered apiece, followed by Penn- 
open, Ohio, Illinois, Texas and 


Michigan, each with more than a 
million, Truck registrations increased 
more rapidly than passenger car. 


Fewer Fail in Business 
Commercial failures have declined 
as the business curve has been rising, 
dropping to little more than 9,000 
this year against 11,510 in 1935. One 
has to go back to 1920 to find a lower 
figure for failures, and to 1919 to 
find a smaller amount of liabilities 
involved in failures than the current 
estimated total of $145,000,000, That 
1936 marks the bottom of the default 
curve, and that 1937 will see the up- 
ward swing begin, is now expected. 
Enterprises which have come into ex- 
istence during recent years of rapidly 
rising volume and prices may find it 
more difficult to hold on in a period 

of more slowly rising business. 


Farm Income 
Farmers had smaller crops this year 
as a result of the drought, but prices 
were sufficiently high to bring in a 
gross income of $9,530,000,000, best 
since the $11,941,000,000 of 1929. 


Seven-Year Textile Peak 

Textile markets have enjoyed the 
best year since 1929 profitwise, and 
output has been boosted even above 
the 1929 level with the exception of 
silk which dragged most of the year. 
Textile World’s index of sales of ma- 
chinery and supplies to the textile 
industry is back to the 1929 mark. 


Big Gain in Building 
Construction activity jumped more 
than 50% over 1935 but fell short 
of the 1930 total despite this sub- 
stantial gain. As in the preceding 
year, home construction has featured 
the market, running 70°, ahead of 
1935. In cities of 10,000 population 
and over, 160,000 new dwelling units 
have been built against 80,969 in 
1935. Non-residential construction, es- 
pecially of an industrial nature, has 
revived sharply, but the backlog of 
needed construction is still substantial. 
The private builder is well on his way 
out of the depression woods. Public 
construction still looms important, but 

that importance is declining. 


Electric Lamp Record 
That the campaign for increasing 
the use of incandescent lamps has 
borne fruit is —— from the re- 


port that sales this year will set a 
new high of 886,000,000, a 19% gain 
over last year’s peak. Because such 
increased volume made certain pro- 
duction economies possible, both 
Westinghouse and General Electric 
have announced price cuts on some of 
the larger lamps finding an expanding 
use in the home market. 
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In the hands of the skilled woman, the 

Mimeograph Process has reached high 

efficiency. Especially has she starred in 
utilizing its matchless power to reproduce 
line-drawings of all kinds. And she has 
found a field of opportunity in the operation 
of this standard duplicator of forms, letters, 
graphs, etc. Ask the woman who operates one, 
for she can tell you of its economy, efficiency and 








great range of usefulness. Or write A. B. Dick 


Company, Chicago, for particulars. Consult your 
classified telephone directory for the local address. 
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Business in the New Congress 


Hard fights are certain, but President may side with 
business in important ways. His first labor problem 
is not legislation, but strikes. 


WASHINGTON (Busing Week Bua ganization is digging in. 
read) —The 75th Congress opens its ization of labor in other industri 
first session on Tuesday, Jan. 5. It will and little, es primarily out 


sive business a hard tussle. But this 


time business may find President Roose- from the battle 


I 
between the Am 
( 


mry 
Ulli 


velt in its own corner. ‘federation of Labor and the 
The best defense of both against ex- tee for Industrial Organization. Should 


treme legislation is a program, on the National Labor Relations act be 


which congressional leaders are now ustained, the President has to deal 
secking advice at the White House, the federation’s ret warning that 
that will forestall splitup of the huge will not tolerate the use of the act 
Democratic majorities into dangerously advance industrial unionization. 
powerful blocs. Regardless of their na The O'Mahoney bill for federal li- 
ture, the President's proposals will help censing of corporations is industry's 
business to the extent of furnishing . target at the moment. Now 


then its con- 


Congress something upon which to eing hauled to strength 
focus its attention. stitutional claims, the bill 1S endorsed 

— : by the A.F.L., but its sponsor, probably 
Must Wait on Court for strategic reasons, is playing down 


Much lost motion and cross-fire to its profit-sharing and labor provisions. Railroad brotherh 


no purpose seems to be inevitable in The bill has Sen. Borah’s support to the their det 
he early weeks of the session. The extent that it will serve as a weapon = crew, 


iC 


President himself is handicapped because against monopoly, and it has been ad- mise 


the Supreme Court has not yet mopped vanced on several occasions in the past ceptance of 


up several previous New Deal laws, 20 years when greater powers over in- roads, 
notably the Labor Relations Act. dustry were sought for the federal gov- _ ployees, 
To observers in Washington, the Ad- ernment, and it has been just as regu- 
ministration’s immediate labor problem _ larly discarded, as is likely now, when | 
seems to be in the field. The maritime some more specific measure was devised on 
strike was only a noisy forerunner of to meet the situation. but the bill is not likely to 
the approaching crisis in the automo- The 30-hour week bill is not speci- The Federal Trade Comn 
tive industry and its feeders, where John _fically endorsed by the A.F.L. and will push the principal feature 
L. Lewis’ Committee for Industrial Or- be used only for trading purposes. Wheeler-Rayburn bill to 


Rail Labor Pushes Demands 


the same route in the same 


a 
. . 


PEN 





i 
Hiervia 4&4 
BARRAGE—Speaker William B. Bankhead at his first press con- meets the news-hungry flock of Washington correspondent 
wonder how he will handle the biggest majority in history. 


) 


‘, who 


ference on the eve of the opening of the 75th Congress on Jan. 5 
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jurisdiction beyond unfair methods of 
competition to include deceptive acts 
and practices, Even at this early date, 
the bill appears to have a good chance 
of enactment. Sen. Wheeler’s anti- 
basing point bill, is still a doubtful en- 
try on the legislative calendar. Study by 
the Department of Justice prompted by 
the Administration’s strong objection to 
the prevalence of identical bids on gov- 
ernment contracts apparently fails to 
support such legislation as a remedy for 
the situation. Abandonment of a de- 
livered price system in favor of mill 
prices would tend to force localization 
of industry and eliminate competition 
for government orders 


May Revamp Anti-Trust Laws 


Amendments to the Robinson-Pat- 
man act are not likely to make much 
progress and possibly may be overtaken 
by much broader legislation revamping 
the anti-trust and regulation-of-compe- 
tition laws. A move in this direction 
with which Donald Richberg, former 
NRA administrator, is identified may 
appear in Roosevelt's program. 

The Guffey coal bill, in a form sub- 
stantially similar to that in which Con- 
gress left it last session, probably will 
travel independently of any omnibus 
bill for industry control. There isn’t 
as much steam behind the Ellenbogen 
textile bill. A federal oil control bill 
is likely to show up sooner or later judg- 
ing by the interest that Rep. Maury 
Maverick is taking in the subject. The 
Texas congressman is sponsor for other 
bills that embody Sec. Ickes’ ideas. 

Rep. Lea, who will succeed to the 
chairmanship of the powerful House 
Interstate and Foreign Commerce Com- 
mittee if Rep. Rayburn is elected ma- 
jority leader, is planning to reintroduce 
his bill for federal regulation of inter- 
state transportation of natural gas. 

Fairly rapid progress seen for the 
food and drug bill may be halted 
somewhere along the line but three 
years’ work hasn’t been in vain. 


Housing Legislation Due 


President Roosevelt is committed to 
a low-cost housing bill to provide a 
modest appropriation for subsidizing 
the projects of local housing authori- 
ties. The bill introduced last session 
by Sen. Wagner is being rewritten but 
it is doubtful whether Sec. Ickes will 
succeed in taking administration out of 
the hands of a board the bill proposed. 

The LaFollette investigation into op- 
pression of labor is very likely to swing 
strong sentiment for legislation to out- 
law the sale of tear and sickening gas 
to private firms. 

A conservative element in Congress, 
backed by business interests, will seek 
amendment to the Social Security act 
to recognize private pension plans that 
satisfy qualifications as to safety of de- 
posited funds and provide benefits 


14 


equal to the federal system. Organized 
ies will seek to shift the employee’s 
old age annuity tax to employers but 
no extensive revision of the law is ex- 
pected this session. 

In general the bills with which bus- 
iness will have to deal when Congress 
opens are familiar hangovers, many of 
which will again fade into the back- 
ground when a new pattern dictated by 
White House policies is formed. Broad 
legislation for industry control and to 
check the incipient speculative boom 
will get the right of way in the im- 
portant committees as soon as the Pres- 
ident submits his plans. 

The neutrality issue forced by the 
European situation will be kicked 
around for months and may wind up 
simply in the reenactment of the pres- 
ent law which expires on June 30. Re- 
enactment of the Reciprocal Tariff act 
will raise a row but prevail in the end. 
Other legislation is expiring in which 
the time element must be given con- 
sideration. The stabilization fund of 
$2,000,000,000 reverts to the Treasury 
Jan. 30. Sen. Glass, the Administra- 
tion’s formidable opponent on mone- 
tary policy, probably will not oppose 
continued use of this fund to support 
the gentlemen’s agreement to maintain 
the equilibrium of dollar, pound, and 
franc exchange but the Virginia sena- 
tor most certainly will object to extend- 


ing the President’s power to 
devalue the dollar. 

No measure for amending ¢ 
Conservation act is likely to resi 
processing taxes as this woul 
litigation that would bring ¢ 
tionality of the law in issue, 
sibly send it to limbo after 
cultural Adjustment act. 


Taxes, Budget First on Ager 
Roosevelt's immediate probl« 
tax revision and budget balanci: 
taxes, the Treasury's revenue ne 
furnish practical support for th 
dent’s policy of squeezing 
surpluses. To balance the bu 
the fiscal year 1939 will requ 
treme measures. The economy, 
that will start with trimming 
called deficiency estimates to cat 
government through to July 1 tl 
will meet strong resistance in ¢ 
which still reflects the attitude of 
constituents that a dollar from t 
eral government is a dollar that t 
not have to earn. But the P: 
now is really in earnest about 1 
expenditures, as may be judged 
fact that he has even trimmed es: 
of the funds needed for enfor 
of several infant laws, includi: 
Motor 
Exchange act, the Robinson-] 
act, and the Walsh-Healy act 


Flerria & ! 
MEETING ON U. S. FINANCE—Administration officials meet with House appro} 


tions subcommittee in first of series of sessions on 1937 fiscal legislation. 


Carrier act, the Com: 


Left to ri 


Sec. Morgenthau, Rep. Louis Ludlow, chairman of the subcommittee on appropriat 
and post offices, Rep. James P. Buchanan, chairman of the House appropria' 
committee, Daniel Bell, acting director of the budget and Rep. John Taber, New Y 
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END OF A BUSINESS YEAR 


were reported by many large department stores 


regular personnel to get deliveries out 
picture, taken in one of the country’s 


Lome 


All-time records for shipping Christmas merchandise 


Night shifts augmented 
schedules, as this 


and post offices. 


time to meet Santa’s 


largest department stores shows, 


For 1937—Restraint 


Moderation is the watchword for the new year, as 
government lets up on pump-priming and tries to 
keep the boom from becoming a boomerang. 


THE new year will a new 
note—restraint. 

The pump-priming days are over. 
The hectic ballyhoo of Gen. Johnson's 
NRA exertions are as much a part of 

a bygone era as the subtle but just as 
trenuous mid-depression efforts of the 
Federal Reserve Banks to saturate banks 
with reserves to force them to lend. 

In short, the economic emphasis has 
shifted. The Administration, instead of 
reaching for recovery, regards it as a 

t accompli. Industry, after a brilliant 
fall season which carried it to levels 
beyond 1930 (BW—Ang22’36,p11), 
i breezing ahead on momentum. 

For 1937, the theme song in Wash- 
ngton is: “Curb the boom before it be- 
comes a boomerang.” 


open on 


Control Instead of Stimulation 


Two of the old “Rs” 
onstruction” and “‘reform.”’ But “‘recov- 
ery” has been succeeded by “restraint’’ 
restraint which will be applied against 
the known business and banking ex- 
esses which traditionally lead into de- 

oression. For the producer and the 

lesman, the implications are clear: 
rating technique must change to 
t the requirements of a business im- 
vement managed in Washington— 
improvement which the government 
try to control, instead of trying to 


remain— ‘re- 
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stimulate with every federal resource. 

Specifically, Washington's immediate 
concern is credit—to prevent it from 
highballing business, freight-trainlike, 
into an inflationary nightmare. And that 
accounts for the overt and semi-official 
expressions of disquiet over (a) the 
enormous gold inventory of the country 
(at $11,200,000,000) ; (b) the plenti- 
tude of bank deposits at $50,000,000,- 
000 (approximating the 1929 height) ; 
(c) the huge expansion in bank loans 
and investments made possible by the 
unprecedentedly large reserves. 

All of which is reversion to type. 
After the 1907 depression there was 
banking reform, culminating in the 
Federal Reserve Act of 1913. After the 
commodity price collapse, following the 
war, governmental measures were 
directed toward alleviating the plight 
of the farmer. And now following the 
acid reaction of 1929's effervescent stock 
market, fostered by large extensions of 
credit on securities, the government is 
applying brakes to check speculation be- 
fore it gets out of hand. 

Two words sum up the 1937 philos- 
ophy: Business stability. Roosevelt 
seeks (1) to avoid a runaway stock mar- 
ket; (2) to prevent an era of kited 
bank credit, on which business would 
overproduce to an inevitable bust; (3) 
to bring about balance between indus- 


trial and farm income, witho 


large advances in prices of 
prices; (4) to adj 


duction received 


ist the share 


and owne rship 


Within this fran 
House control business m 
different destiny No lo 
simple and expe 
rent in 1933 and 193 
philosophy evol 
ments program of spending 
try’s way back to prospe 
sulted reasoning such ; h The 
United States will have eit inflation 
or recovery; therefore, 
move fast. 
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essfully 
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prove Inventories 


boosted; production schedules were 
raised: and orders came in 
ernment’s relief and 
tions found their 
treasuries. 
Whether the government will exer- 
cise its controls in the proper directions 
is one of 
time. 
place or the same way. It is a pretty 
safe bet that the next breakd will 
not issue from a stock m: boom. 
Federal 
nargin 


as the pov- 
spending 
into 


Ope! i- 


way corporate 


those questions to be left to 
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Excesses seldom arise 1n the same 
iown 
irket 
enforce 
regulations and to restrict the 
flow of credit on stock market collateral 
insures that; in addition the S 
and Exchange Com 
on the job, 
ind regulating exchanges. 

In the commodity field, other curbs 
are operative. Though the Com: 
Exchange Administration has not 
power to regulate margin requir 
may 
Moreover, as far 


. , 
Rese rve authority to 


irities 
nission is very mute h 
ulation 


Inve stig iting manip 


nodity 


ements 
now, Congress soon 
authority. 
tural production is concerned, the Presi 
dent is not interested so much in reduc- 
ing output to bring about higher prices, 
as in developing a workable scheme for 
crop insurance. Here the goal is farm 
stability, rather than agricultural riches. 


This pattern has been cut for industry. 


Door Is Open for Change 
Whether the Ad | get 


anywhere ‘‘coordinating industrial prog 
ress” (BW—Dec19'36,p11) is any 
body’s hunch, but the metamorphosis in 
business thinking leaves the 
Since the election (and even before), a 
new social been de 
veloping—an 
invested with a 
More than that, the pocketbooks of in- 
dustry pointed in the same direction. If 
wage earners had not the power to buy, 
then business, by golly, would lose the 
power to sell 

Business men have been 


ministration wil 


» door open 
consciousness has 


awareness that business is 
social responsibility. 


called 


into 
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the Berry conferences. The purpose, 
however, is not to stimulate another 
splurge; rather it is a purposive effort to 
find controls. Here again, stability is 
the motif. It is NRA with a difference. 
There will be no crack-downing, but 
there will be restraint—restraint on 
rofits which tend to disbalance the 
ecw equilibrium. And if Maj. 
Berry is not the man to get things under 
control, then President Roosevelt un- 
questionably will find somebody else 
who is and who'll do it. 

More than just stability between pro- 
duction and consumption is involved. 
The government was able to add to the 
mass purchasing power in the dismal 
divide between 1929 and 1935. Federal 
spending lifted industry out of its 
cyclone cellar. But the cost was im- 
mense, 10-odd billions. Another indus- 
trial catastrophe would strain a nation 
even as rich as ours. But, by nurturing 
consumer income, represented by the 
earnings of workers of ail classes, sta- 
bility may be achieved and cyclical de- 
pression staved off, possibly averted. 
And even if there is another big gust, 
the savings of the people themselves 
may perform the function which from 
1932 to 1935 was performed by relief. 


Monetary Problems Loom 


Directly ahead of the Administration, 
when Congress convenes, are monetary 
problems: shaping the budget; steriliz- 
ing imports of gold (page 43); pre- 
venting excess reserves from whipping 
up a speculative froth. Already, the 
Reserve Board has raised reserve re- 
quirements 50%, and early next year 
another boost may be ordered (BW — 
Dec12°36,p43). 

Big and unparalleled developments 
are ahead now that the government is 
embarked on managing the ebb and 
flow of credit. Gold is out as the auto- 
matic policeman. In its place are men, 
whose decisions will make or mar in- 
dustrial progress. Nor will their man- 
agement be confined to money alone. 
Necessarily their decisions will be gov- 
erned by what business does and will 
do. And in this regard, it is significant 
that the Reserve Board is increasing its 
research staff to embrace experts in the 
taxation, social insurance, agricultural 
credits, public works, and general eco- 
nomics. All toward one object:—sta- 
bility—managed stability, to which the 
corollary is the new “R,” restraint. 


New Car Ad Policy 


Automobile makers come out 
for safe advertising, too. 


Detroir (Business Week Burean)— 
No longer will a car buyer, worked up 
into a state of enthusiasm about a new 
car priced in an advertisement at $630, 
walk into a dealer’s showroom and dis- 
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cover that he must plunk down $730 
to get it. 

That has been the case in Detroit 
with cars built there on which there is 
no freight, and anywhere from $25 to 
$100 is tacked on to the $730 if the 
buyer happens to be in other parts of 
the country to which the car must be 
delivered. If the flabbergasted Detroit 
buyer politely inquires for an explana- 
tion of the wide spread he is told that 
about $35 is for accessories such as 
bumpers and spare tires and tail lights 
without which he couldn't buy the car 
anyway, $15 is for conditioning the car 
qeady to drive, and taxes take the 
remainder. 


Dropping the Fiction 


Hereafter the factory, if it advertises 
prices at all, won’t show the $630 price, 
which is fictitious. It will use the de- 
livered price in the plant city (for 
instance, Flint for Chevrolet, Detroit 
for Ford and Plymouth.) That price 
will include the former f.o.b. price plus 
charges for conditioning, for the stand- 
atd group of accessories, and for federal 
tax. The buyer then can compute the 
price of the car delivered at his door by 
adding to the delivered price at the 
plant city, the freight from there to his 
own city, plus any state or local taxes. 
Any company is free to publish local 
delivered prices if it so desires. How- 
ever, experiments along that line in the 
past have not been happy because prices 
vary in each city. 

Ford is going along with the re- 
mainder of the industry in this new 
policy except that his delivered price at 
the plant city won't include the federal 
tax. 


Anticipating FTC 

It is no secret in Detroit that the 
Federal Trade Commission has been 
looking askance at some of the automo- 
bile industry's advertising. It has 
frowned especially on the type of ad- 
vertising copy showing the base price 
on a a i which might give the pro- 
spective buyer the idea that he could 
purchase a sedan at that figure. (Most 
cars sold are two-door and four-door 
sedans.) Anticipating possible action 
on car prices by the FTC following its 
crackdown on advertising of car finan- 
cing charges, the industry voluntarily 
abandoned a practice of which many 
manufacturers themselves have long 
been critical, but on which they have 
never been able to agree regarding 
changes. 

Incidentally, the new plan eliminates 
the chance for a dealer to pad the de- 
livered price with extra charges and 
resembles somewhat the present simpli- 
fied method by which the buyer can 
figure his car financing charges. 

Rather than advertise the much 
higher prices which the new policy re- 
quires, some companies are, at least 





temporarily, omitting all pr 
their advertising. 


Auto Strikes Serio is 


Production cut by tie- of 
feeder companies. | on 


threatens all G.M. plant- 


Detroit (Business Week Buy 


‘tomobile production was grave ly 


this week by continued strikes 
and materials plants. The o 
for more trouble rather than | 
ticularly with the United Au: 
Workers, egged on by John | 
opening fire on General Moto: 
With a four weeks’ old stri} 
the Fisher body plant at Atla 
another called the past week in 
plant at Kansas City, Homer 
United Automobile president, de 
an immediate conference with 
S. Knudsen, G.M. executive \ 
dent, to effect a settlement an 
cuss other grievances of G.M. 
Mr. Martin charged  discri 
against union members, too mu 
in the speed-up system, abs 
proper seniority rules, and abuses 
piece-work method of paying wo: 


Trouble Ahead of Time 


He already had threatened a s 
all G.M. plants. General Mot 
fully expected the union to 
trouble in the spring but it is | 
that the sudden and unanticipat« 
at Atlanta dumped a problem i 
union’s lap which has develop« 
a national issue. 
The glass strikes remain dead! 
with Libbey-Owens-Ford official 
ing to grant a demand for a clos 
and check-off. Ironically, Libbey-( 
Ford built a plant recently at O 
Ill., at the insistence of the auto 
industry so that it would have a 
of glass production outside uni 
Toledo, yet Ottawa was the first 
to be affected when trouble cam 
Fires of the glass furnaces at Lib! 
Owens-Ford are being kept light 
that the company can start prod 
again immediately if a settlem« 
reached. Even if an agreement is 
at Pittsburgh Plate Glass, it will tah 
four to six weeks to get back into oper 
ation there. The two companies pro- 
duce about 90% of all automobile g!. 
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Other Supplies Curtailed 
Kelsey-Hayes, a key parts compan! 
supplying Ford, General Motors 
independents, has a sitdown strike at 
its Detroit plants. Its Canadian factory 
also is closed by strike. The Alum 
Co.’s local plant is still shut. 7 
have been no negotiations bet 
workers and management at either \ 
sey-Hayes or Aluminum Co. Mean 
Ford curtailed operations this wee! 
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Lewis’ Steel Fight Gets Hot 


to have federal labor 
disband its 


First aim is board order One way 


union. 


Carnegie-Illinois to 


company 


Flying squadrons descend on mill towns. 


of what promises to be a 
shes between the steel industry 

ind John L. Lewis occurred the past 
week when the National Labor Rela- 
tions Board conducted a hearing ot 
charges by the Steel Workers Organiz- 
“Committee that Carnegie-Illinois 
Steel Corp., Big Steel's chief subsidiary, 
indulging in labor 
practices. Immediate have 
he Labor Board find Carnegie-Illinois 
guilty and order it to abolish 
ployee representation plan (company 
union). Such ruling might help pave 
e way for the steel committee to carr 
its program to gain 
bargaining agency 


series 


s been unfair 


aim 1s to 


its ¢em- 


recognition as 
the sole tor steel 


workers everywhere 


Big Steel Is Target 
At least momentarily 
; concentrating its heaviest fire 
|. It has just d ; gn 
its so-called flying squadron at the 
Carnegie-Illinois Homestead, 
Pa. This squadron, consisting of about 


the committee 
on Big 


completed a campaign 
mills at 
"5 organizers, descended on Homestead 


r a week, flooded the with 
iflets and copies of Stee! Labor, the 


town 


and claims 
The “‘fly- 
g squadron” idea had been tried out 

Weirton, a tough town 
for the union to work. The Weirton 
fair brought 100 organizers in 25 
urs to Weirton Steel's also in 
wn was the union’s attorney and a 
mdsman with $100,000 in bonds in 
se authorities should arrest organizers. 
But nothing was put in the way of 


ts program was a Success. 


conside red 


gates; 


This 
listic method has the merit 


organizers specta 
town and al! mil! 
union, t 
: , 

licity value being high. 


ting an entire 
ers talking about the 


The committee, i 
2 top floor of the Grant Build 


Pittsburgh, is directing a 


from its impressive 


Swiltt 


mpaign in an industry which 


hardest in the country 
S divided the indu : 


Northeastern 


with 29 key 


bly as the 

iIn1onize It ha 
to three 

Pittsburgh, 

rve OF a 

igo and Great 


, : 
Buffalo to Chi izo, 


revions 


regional di- 
Lakes, 

tending fron 
. Orvanizers: and 

Ala. Organizers are mostly 

United Mine W ; 
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Current strategy appears to | 


1 
Orner;rs. 


up as many\ Ste workers as 


t , 
by about db. 1, 


main 


with payments of dues 
objective being to 
res authorizing the commit 
as the bargaining agent with 
The committee has learned 
the experience of the 

ma Association ol Iron. 
Tin Workers in '33, in NRA’s 
ys, when thousands of members 
ip. The Amalgamated then was 
anaemic Organization, unprepared 
this huge accre- 
Dissension 
broke out between the and 
the younger ‘“‘rank-and-filers.”” New 
members paid their dues, got nothing 
from the union but a receipt, and felt 
they had been duped. The committee 
has the job of convincing thousands 


of these converts, who didn’t stay long 


with 


tion to its membership 


old-timers 


to do anything 


Rusinesrh Week 


OLD TIMERS GET BUICK BONUS—Harlow H. Curtice, president of Buick division, 
General Motors Corp. handing bonus checks to a group of men who have been 
working for the company continuously for 20 years or more, About 12,000 employees 
received more than $600,000, ranging from $35 to $60 each. 
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ft convention to 

spring, at which tir 

be set up. It is 
that members will de lare 
shorter work-week (prol ibly 40 ho 
a minimum daily wage of perhaps $5 


possibly an annual wage, clearer cl 


sification of jobs, and ni 
tion. No hint is given that the closed 
shop or the check-off may become an 
the steel industry, knowing 
thinks that 
of this method of 
dues him. That 
aim they will fight to the last 


union recot 


issue, but 
Mr Lewis. 


insured 


nothing short 


will satisfy 


Committee Sponsors Legislation 


To guard against exigencies arising 
from a possible Supreme Court deci 
sion declaring the National Labor Re 
lations Act unconstitutional, the steel 
committee 
rogram in states 
industry. It will 
laber relations act modeled after the 
national act, (b) anti-injunction laws, 
(c) prohibition of payments to sheriffs 
or other peace officers by private cor- 
porations, (d) protection of civil lib- 
erties, including the right to organize, 


will sponsor a legislative 


sheltering the 


propose (a) a 


steel 


state 
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Business Weck photos 


POURING A HOME—Monolithie and cast block construction, developed after research 
made by the Portland Cement Association, is counted upon to increase use of cement. 
Left is seen forms being set in place with electrical conduit, plumbing, air-conditioning 
and heating pipes and ducts in place; right, pouring; below, a completed house. Wide 
range of finish is possible, cost is reduced, proponents of this method hold. 


from interference by local legislation 
or local officials, and (e) prevention 
of wholesale evictions by employers of 
employees who join independent 
unions. 

Apr. 1 is the date looming large in 
the minds of both steel companies and 
the committee. At that time agree- 
ments between the United Mine Work- 
ers and coal companies expire, and new 
contracts must be negotiated. If the 
committee is as strong as it hopes to 
be by February or early March, it may 
ask the Iron & Steel Institute for a 
conference to negotiate a contract con- 
trolling wages, hours, and working con- 
ditions in steel. If the institute backs 
away, as it probably will, the commit- 
tee may run to the White House, flash 
its files of membership cards (some of 
which the steel companies hint are 

hony) on Mr. Roosevelt, and seek 
fis aid in forcing the steel people to 
bargain with them. If the steel in- 
dustry remains obdurate, no coal will 
be mined (Mr. Lewis, thanks to NRA, 
now has written contracts with steel 
companies providing for the check off 


in their captive coal mines), and an 
effort may be made to tie up steel pro- 
duction. The committee already claims 
strength in certain spots, particularly 
Johnstown, Pa., where it says 50% of 
the steel workers are already on _ its 
membership rolls. 

Despite obvious gains by the com- 
mittee in signing up members, the steel 
people aren’t yet convinced that Mr. 
Lewis hasn't tackled a job which he 
can’t finish—provided he doesn’t get 
too much aid. and comfort from the 
White House. They point out the tra- 
ditional clannishness of steel’s skilled 
workers, how they always have held 
themselves aloof from fraternizing with 
the unskilled men, how difficult it is to 
bring all the men together in one big 
union, and how 80% of the workers 
are glad to be back on good production 
schedules and good pay (10% are al- 
ways willing to agitate, another 10% 
to be led by the first group). If the 
government, however, iStends to make 
it its business to unionize the steel 
industry, then that may be a different 
story. 


Pour Cement Into New Markets 


Plans to exploit fresh opportunities for use of their 
product are endorsed by members of Portland Cement 
Association. More private spending seen as aid. 


CONCRETE evidence of better times and 
a more cheerful outlook were presented 
to cement manufacturers who attended 
the 34th annual meeting of the Port- 
land Cement Association at Chicago's 
Blackstone Hotel last week. 

Of course every manufacturer was 
careful to record that “things are still 
a long ways from where we would like 
to see them,” but there was little wistful 
reference to “the good old days” or 
“times when we were turning out so 
many thousands of barrels a day.” 

The cement makers welcomed new 
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statistics showing that in 1936 the in- 
dustry chalked up a 4614% increase in 
shipments over 1935. They were partic- 
ularly cheerful because 1936 showed a 
marked increase in private spending, 
pointing out that, up to this year, their 
slow climb out of the depression cellar 
has been chiefly over steps provided by 
government buying for various con- 
struction relief projects. 

However, despite such encourage- 
ment, none had illusions about being 
headed for a grand and glorious boom; 
they expect a substantial increase in 


1937 but nothing like another 
jump. 

Leaders are confident that 
spending can be accelerated by co 
tive effort. They listened caret 
E. J. Mehren, president of the Pi 
Cement Association, reported that 
of the P.C.A’s promotional ac 
will be expanded, others that 
abandoned during the depression \ 
be revived, new fields explored. 


Adapt European Practices 

Within the latter classification c 
the plan for promoting more ext 
use of European designs and tech: 
in American practice. Research « 
neers of the P.C.A., sent to Europ 
study cement applications, discov 
economy methods of design and ir 
lation practices that result in a w 
use of cement. These practices | 
been adapted to American standards 
and details will be made available t 
architects and engineers through 
usual channels. 

Similarly the association’s resear 
experiments and recent practical app! 
cations of the new technique in archi 
tectural concrete have shown such a re 
markable record in increasing structur 
strength and economy that wider accep* 
ance is to be stimulated. Particular!) 
emphasized are new methods that pr 
duce structural strength, serviceability 
and ornamentation in one concrete 
pouring operation, where previous! 
three operations were necessary. 

The association proposes wide exten 
sion of its activities in the residential 
and mass housing field. Enthusiasts 
point to the fact that during 1936 mor¢ 
than 60,000 inquiries about concret 
houses were received from present anc 
prospective home owners. The plan is 
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this truckis... 
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INTERNATIONAL 


THIRTY-FIVE YEARS of truck manufacture 
and the steadfast determination of Interna- 
tional Harvester have made a lasting imprint 
on hauling history. In the great field of trans- 
portation the name “International” means a 
truck of quality and standing, and it is recog- 
nized as such internationally! 


Go where you will, the world over, the 





International sizes range from Half-Ton 


light - delivery to 


powerful Six-W heel- $ 
ers. Chassis prices, 
f.o.b. factory, start at 
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Illustration from photograph of a 
recently delivered International 


fleet. Name of purchaser on request. 


reputation of this truck will have preceded 
you. Today, wherever loads must be hauled 
economically —roads or no roads—you will 
find Internationals and a deep respect for 
the performance guaranteed by this triple- 
diamond emblem coxiigsn 

International Trucks and Service and the 
long experience of International Harvester 
are in easy reach of truck users everywhere. 
Consult any International Company-owned 
branch or dealer and select your trucks from 


the International complete line. 


INTERNATIONAL HARVESTER COMPANY 
606 S. Michigan Ave. 


(TNOCORPORATED) 


Chicago, Illinois 





to stimulate research and experiments in 
all possible directions, promotion work 
covering not only the broader use of 
concrete in connection with brick and 
frame construction, but also the im- 
provement of technique and economy in 
the building of monolithic cement struc- 
tures and those made from separate 
units that are cast either in the factory 
or wholly on the job. 


Stressing Design Appeal 

The P.C.A. recognizes that cement 
must have eye-appeal if its use is to be 
expanded. One branch of activity will 
be an attempt to broaden the growing 
interest in more attractive designs of 
bridges, grade crossing elimination 
projects, etc. 

Important feature of the association's 
1937 plans is an expansion of the force 
of field engineers who cooperate with 
architects, engineers, contractors and 
builders in improving the technique of 
cement applications while building 
broader markets and efficient re-sale 
outlets. 

While the industry welcomes the up- 
swing of domestic consumption, it con- 
tinues to look upon foreign develop- 
ments with considerable concern, feels 
that developments within the last year 
or so have accentuated price troubles 
caused by competition from European 
makers of cement. Its position is that 
the unsatisfactory economic situation in 


many foreign countries has caused 
European producers to turn increasingly 
to our Atlantic seaboard market and 
that cheap labor plus cheap ocean 
freights have made it possible for them 
to sell cement there at prices that woul! 
spell bankruptcy to American producers. 
Domestic cement men charge that the 
reciprocal tariff program has put for- 
eign producers in an even more advan- 
tageous position. 

Leaders of the American industry 
feel that ruinous price reductions made 
necessary in seaboard areas by foreign 
competition are demoralizing price 
structures in other territories. They add 
that, while production undoubtedly will 
continue to increase, their chances for a 
satisfactory operating profit won't be 
so rosy until some of the unfavorable 
influences are removed, 


Ritzy Drug Chain 
Walgreen soft-pedals high-pres- 
sure tactics in launching new 
Croydon stores catering to high 
class market. 


OurT to retrieve some of the better 
class of trade that is no longer willing 
to invade the confusing combination 
of department store, variety store, and 
lunchroom which constitutes the typi- 
cal drug outlet today, C. R. Walgreen, 








Underground... 


nats Leaver age 


Lasts Longer 


on 


I’ YOU are planning on pipe, tanks or condvits 
underground, review wrought iron’s record 
before giving final approval. Wrought iron with- 
stands corrosion and shifting soil conditions as 


no other ductile ferrous metal. 


Leading indus- 


trial engineers know its record and specify it 
wherever there is any question of corrosion. 
Your own engineers will be interested in “The 
Use of Wrought Iron in Underground Service,” 
which has just been published. A. M. Byers Com- 
pany. Established 1864. Pittsburgh, Boston, New 


BYERS 


York, Philadelphia, Wash- 
ington, Chicago, St. Louis, 
Houston. 


GENUINE WROUGHT IRON 
TUBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and 
Byers Stee! Pipe for your other requirements. 








astute president of the Walgr 
is launching a new chain of 
characterized by soft-pedaling « 
pressure merchandising, by dig 
display and sales policies. 

Operated by a separate but 
owned subsidiary, the mew cha 
be known as the Croydon Dr 
and, at the beginning at least 
maintain store units only in well 
first class hotels and office bu 
in large cities. 


Behind the Jest 


The new Walgreen strategy 

arently based on the argumer 
Pack of the wise cracks about t! 
ficulty of finding actual drug 
items in the modern apothecary 
real demand for a high-grade t 
store where customer comfort 
sacrificed to an aggressive sales 
In the Croydon stores beauty 
finement rather than utility and 
effectiveness are to be the keyn 
floor and counter displays. 

Advent of the Croydon stores a; 
to mark the completion of a 
enabling Walgreen to serve buy 
every income level. Already Wa 
has an agency plan in operati: 
which he serves through local 
chants the low and medium i: 
customers who live in smaller co 
nities. Next and most important i 
Walgreen setup are the “stand 
Walgreen units that are established 
erally in A-1 urban retail lo 
serving a definite class of cust: 
and drawing a tremendous volu: 
neighborhood business. 

Within the last year Walgreer 
established a new type of “super” 
in central locations at Tampa and 
Lake City, and the newest super 
unit at Miami is now in course of 
struction. Now comes along th 
luxe Croydon chain to cater to th 
layer of consumers and the trav 
public that frequents good hotels 


Will Walgreen Set Style? 

It is a matter of considerable s; 
ulation whether this move by Walg: 
will make converts among other d 
and food chain operators. While 
portant national chains in the f 
drug, variety, and mail order field h 
for many years had various types 
stores, specially adapted to the | 
market, they have always operated 
these under the name of the par 
company. Only in the apparel and s 
fields are there some chains, usu: 
owned or controlled by a single ma: 
facturer that have found it desirable ‘ 
operate groups of stores catering 
specific classes of buyers under di! 
ferent names. 

Manufacturers of nationally ads 
tised drug products also wonder whe 
er the advent of the Croydon chain v 
mark the beginning of another a 
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anche Of Walgreen controlled private 
ands of merchandise. The names of 
ome of Walgreen’s existing house 
brands, such as Peau Doux, are already 
yell-suited to tony merchandising in the 
Croydon stores. 
Those who have followed Walgreen's | 
eemarkable career think that he has 
uck another natural. His progress 
has been steady and his record shows 
no set-backs. From a modest single 
tore, he has built up a chain that had 
397 units at the a of 1929 and has | 
503 stores today besides several hun- | 
ired agency outlets. 








Stores Woo Farmers 


In chain tax fight, independ- 
ents now also offer marketing 
aid to win farm vote. 









ONE chain store maneuver credited 
rx an important share in the defeat 

f California’s anti-chain tax in last 
seats referendum was the yeoman 
aid which the mass distributors ren- 
dered in moving surplus fruits and 
vegetables—particularly a 4,000,000 
case surplus of peaches—to market at 
stable prices. That helped chains win 
the farm vote. Independents could 
match them advertisement for adver- 
tisement, dollar for dollar in the big | 
campaign, but they couldn't deliver or- 
ganized marketing aid. 

As the big man vs. little man fight 
grows hotter along the whole distribu- 
tion front, the independents are a 
ing to match the chains’ bid for farm 
support. They have set up an Inde- 
pendent Food Distributors’ Council 
with headquarters in Chicago where 
permanent operating plans will be 
mapped during the week of the big 
food conventions, Jan. 24-31. 























Cooperative Effort 


The National Association of Retail 
Grocers has taken the lead in the move- 
ment and initiated conferences with 
the National Cooperative Council of 
farm organizations. The National- 
American Wholesale Grocers Associa- 
tion and various voluntary groups— 
Independent Grocers Alliance, Red & 
White Stores, Glover Farm Stores, Na- 
tional Brands Stores—are cooperating. 

Meanwhile, the National Association | 
of Food Chains is letting no grass (or 
other farm crops) grow under its feet 
in its drive to establish the corporate 
chain firmly in the farmer's affections. 
Last summer, at the conclusion of the 
successful effort to aid the California 
peach growers, N. A. F. C. came to 
the rescue of live stock raisers. In July 
and August, drought was forcing the 
slaughter of more cattle than at any 
other time except the summer of 1918. 





























Beef prices were threatened, and the | 
producers faced virtual ruin. By ag- 
ressive sales promotion in August | 
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(teeth not’tension) 


TURN CHAIN DRIVES © 





on a 
grooved or a smooth-faced pulley 
wheel. But you can easily get a 
me grip on a toothed sprocket. 

at is the reason Morse Chains 
cannot slip and waste power. Teeth, 
not Tension, turn them. 


MORSE CHAIN COMPANY, ITHACA, WN. Y. 


Division of Borg-Warner Corporation 


MORSE /)/7 DRIVES 


You cannot get a good grip 
























ADDITIONAL 
WORKING CAPITAL 


Through Inventory Financing 


Manufacturers, produc 
can find additional working capital in 


ers and merchant 


their inventories of raw materials or fin 
ished products and utilize it through 


Warehouse Receipts used as collateral 
“Terminal” will issue Warehouse Re 
ceipts on the goods right where they are 


through a simple, low-cost operation that 


will not interfere with normal business 
procedure 


This 
32-Page 
Manual 
Free to 
Executives 


* TERMINAL * 
WAREHOUSE COMPANY 


270 Eleventh Ave., New York City 
Chicago, Philadelphia, Boston, Buffalo 





































TEACH YOUR PRODUCT TO COUNT 


The more services a product can perform 
the more salable it naturally becomes. Products 
that can think for themselves—add, count, make 
permanent records—have a big edge over competi- 
tion lacking the advantages of 
device. Can your product count, remember? 


Many of the most profitable counter eeneetens 
have been discovered by experimenting. 

your product count—Veeder-Root offers the expe- 
rience and facilities of the world’s largest counter- 
building company. Write—in strictest confidence. 


VEEDER-ROOT Sac. 


HARTFORD, CONNECTICUT, U. S. 


a built-in counting 


o make 






chains increased their beef sales 34.7% 
over the preceding August, lifting the 
national consumption average 11.1%. 
Moreover, the average price paid for 
cattle was increased 6% during the pe- 
riod, and government relief purchases 
were confined to 5,000 head, compared 
with purchases of 2,500,000 head dur- 
ing the 1934 drought. 

Two months ago, just before the ref- 
erendum, chains came to the aid of 
California's prune, raisin, fig, date, and 
apricot growers. Now they are strug- 
gling with a plethora of holiday tur- 
keys, and on alternate weeks from Jan. 
14 to Mar. 3 the chains will keep up 


a sustained drive to relieve a heavy 
surplus production of grapefruit. Win- 
dow streamers, store banners, counter 
display cards, and a full set of mer- 
chandising instructions are now going 
out to the chain outlets. While not a 
member of the N.A.F.C., the biggest 
food chain of all, the Great Atlantic & 
Pacific Tea Co., is supporting all these 
drives to sidetrack punitive taxes and 
other discriminatory legislation. 

Now with the independents enter- 
ing the fight to curry farm favor, the 
agricultural producer stands in the 
happy position of being able to play 
both ends against the middle. 


World’s Fair Fever Grips Cities 


Dallas and Cleveland will reopen in °37. 


Sponsors 


usually lose money on the gate but make profits on 
hamburgers, fan dancers, and foot powders. 


CuicaGco's feat of staging a brilliantly 
successful world’s fair in trough of a 
record slump has infected sister cities 
with a fever that threatens to become 
chronic. While the projects usually lose 
money, they entice so many dollars to 
town that sponsors are willing to dig 
down for repeat shows. Oceans provide 
no immunity. Barring major conflicts, 
five foreign nations plan expositions be- 
tween now and 1943. 

Diagnosis of the phenomenon in this 
country is simple. Our nomadic tenden- 
cies are stimulated by ownership of 26,- 
000,000 automobiles. Expositions pro- 
vide excuses and terminals for trips, 
Since trade follows the consumer, and 
promotion profits most where crowds 
accumulate, industry has developed 
showmanship and gone exposition- 
minded in a large way. 

Thus a steady demand for display 
space and concessions has developed. 
And your local business man is willing 
to take a loss on his exposition con 
tribution if increased profits justify it. 
It constitutes a set-up Pighly gratifying 
to such lines as architecture, travel, 
gasoline, hamburgers, fan dancers, foot 
powders, and allied industries. 


Dallas and Cleveland Will Repeat 


During 1936 there were major shows 
in Dallas, Fort Worth, Cleveland, San 
Diego. Abroad fairs of less candle- 
power drew crowds to Milan, Italy, and 
Johannesburg, South Africa. Dallas and 
Cleveland have definitely announced re- 
openings for 1937 though both shows 
ended in the red. 

According to that merciless comenta- 
tor on show business, Variety, the fairs 
at Dallas and Fort Worth have made of 
moneyed Texans the greatest amuse- 
ment “angels” of all time. Attendance 
at Dallas was around 7,000,000 which 
was far below expectations (BW— 


22 


]un6'36,p17). Dallas blames the 
weather (too hot during the summer, 
too cold during the fall) and Fort 
Worth. Showmen agree as to the weath- 
er but exonerate Fort Worth on the 
ground that practically all visitors saw 
both shows. 

The average Dallas citizen visited his 
show 54 times. A higher average of 
patriotism in Fort Worth (eight visits 
per citizen) may only mean that its 
fair was pure (but not too pure) enter- 
tainment. In Dallas many concession- 
aires stuck it out but in Fort Worth 
there was a heavy turnover. 


usiness Werk 
GREAT LAKES SHOWMAN—W. T. Hol 
liday, president, Standard Oil Co. of Ohio, 
who has been elected president of the 
trustees of the Great Lakes Exposition 
for 1937 at Cleveland. On May 29 the 
exposition will open for 101 days, plans 
calling for a bigger, more extravagant 
show than the one recently closed. Na- 
tional Air Races will again be a feature. 


An estimate of $50,000,000 
to Dallas by construction and 
tion of the exposition made it 
obtain backing for next year's sh 
eased the feelings of under 
Some detailed benefits are: 8. 
created; $3,000,000 over regu 
ures for hotels and tourist camy 
of 204,000 Ib. of hamburger. 
lb. of hot dogs, 2,488,000 buns; 

000 bottles of beer, 7,000,000 « 
coftee. 

Peace in Texas, Now 

their marvels, the 
nromise to bring the deadly ri 
Dallas and Fort Worth into 
Next year’s Dallas fair will oper 
12 and will close October 31. It 
that Fort Worth has agreed to 
its show during 1937 and he 
over the Dallas repéat. There 
of transferring some of the mor 
tacular Fort Worth entertainme: 
Dallas. 

Cleveland’s Great Lakes Exp 
brought about $30,000,000 to th 
though the show itself is said to 
fallen short of paying out by 
$1,100,000. The over-all profit 
a revival for 1937 that will be 
101-day run on May 29. The 
show helped attract 176 conver 
which spent over $12,000,000. A 
vention a day is planned to keep 
deficit away from next year's 
The gross is expected to reach $4 
000,000 and wipe out all losses. New 
buildings and a re-vamped show o: 
lakeside site will enable Cleveland 
ballyhoo a bigger and better edit 
for 1937. The management expects to 
triple its advertising budget and 
tensify other promotion. 

New York Fair Wins 

Rivalry for 1939 has been heightened 
by announcement that the Internationa 
Convention Bureau had given New 
York’s world’s fair a clear field over 
San Francisco’s Golden Gate Interna 
tional Exposition (BI’—De 
p13). The management of New York 
show declares that this means the x 
ernments of 21 foreign countries 
participate in its show alone dur 
1939. 

The International Convention B 
reau was organized in Europe in 1928 
to put an end to competition and du 
plication in the aid to big fairs. | 
endorsement goes to one show a } 
is supposed to be binding on « 
country to participate as a nation 
that show only. Member countries 
Great Britain, Germany, France, It 
Belgium, Netherlands, Spain, Swit: 
land, Canada, Poland, Sweden, D 
mark, Greece, Portugal, Albania, |! 
mania, Australia, Czechoslovakia, Mo 
rocco, Tunisia, Northern Ireland. 

The bureau’s endorsement this 
went to Milan. 
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i Pendulum Swings 
Fire losses rise with industrial recovery 
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Better Business, More Fires 


As usual, recovery is accompanied by bigger fire losses, 
partly because old plants are being worked again, and 


cities have fewer firemen. 


EVIDENCE of recovery accumulates from 
day to day, and fire losses add con- 
firmation, in their own peculiarly nega- 
tive way, by growing. For the history 
of better business has always included 
more and bigger fires, and flames’ dam- 
age has topped the corresponding period 
of the preceding year in each month 
since September, 1935. 

Moreover, such diagnosticians as 
watch these things are apprehensive. 
They are convinced that the chances 
are inauspiciously strong for some big 
fires in the remaining months of this 
winter. They point to increased oc- 
cupancy of long-idle industrial sites, to 
old properties put to new uses for which 
they may not be perfectly suited. They 
also call attention to certain types of 
warehousing congestion, such as that in 
cotton at Gulf ports and in the far 
Southwest. And many municipalities’ 
fire-fighting forces have not been re 
stored to full pre-depression comple- 
ment. 


Reverses Five-Year Trend 


The trend toward larger fires has been 
obvious for some months (BW—Feb 
9'36,p40). Reversing five consecutive 
years of decline, 1936 will show the first 
rise in the annual fire loss total since 
1930. In fact, the National Board of 
Fire Underwriters’ figure of $263,223,- 
617 for the 11 months ended Nov. 
30 was slightly larger than the figure 
tor the whole of 1935. 

If December losses this year exceed 
November's $22,808,497 by the average 
of the last five years, the total for 
1936 would hit $291,000,000. The 
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National Board's figures for the last 
three years compare as follows (in thou- 
sands, 000 omitted) : 
1936 
$27,730 
30,910 
29,177 
25,787 
21,479 
20,407 
22,357 
21,714 
20,414 


20,439 


1935 
$23,431 
25,082 
24,943 
23,268 
21,238 
18,500 
19,294 
18,137 
16,642 
19,785 
20,871 
27,969 


1934 
$28,003 
31,443 
31,312 
22,029 
25,271 
20,006 
19,484 
19,613 
16,244 
18,236 
20,114 
23,896 


January 
February 
March 
April 
May .. 
June 

July 
August 
September 
October 
November 
December 


Total $259,160 $275,652 

Despite the increase in losses this 
year, state authorities who follow the 
statistics have been demanding reduced 
rates on fire insurance in the light of 
experience from 1930-35. This culmi- 
nated in battles this year in both Massa- 
chusetts and Illinois, while Connecti- 
cut companies recently announced re- 
ductions running 5% to 15%. There 
has been local agitation for a cut in 
New York, but the insurance depart- 
ment has declined to act until the re- 
sults of the present upswing in losses is 
more apparent. 

Agitation continues, too, for simplifi- 
cation of the so-called New York fire in- 
surance contract (BW—Oct1'36,p38). 
The ranks of those urging change, in- 
sisting on modernization, have been con- 
siderably strengthened. 

Mutual companies for some time have 
favored revision; stock companies have 
opposed. Now the National Associa- 
tion of Insurance Agents joins the forces 
of revision. The buyers of insurance, 





as represented by the Risk Research 
Institute, recommend substantial 
sion And the National 
of Insurance Commissioners has heard 
drafted by 
study the subject, listing revisions r 
garded as imperative. 

The general programs of all those 
suggesting revision are similar in most 
of their aspects, despite widely diver 
gent interests of some of the groups 
They back the “comprehensive policy 
idea—combining _ lightning 
with fire—and urge a lot of changes, 
technical and otherwise, in many parts 
of the policy. Most of the sugges- 
tions were covered in the report to the 
commissioners’ association by Commuis- 
sioner Louis H. Pink of New York 
That report includes the following rec- 
pectin, ion: 

1—Include lightning in the coverage 

2—Eliminate the unconstitutional 
ownership and chattel mortgage clause, 
and allow recovery on the policy to 
the extent of proved insurable interest. 

3—Eliminate the clause voiding the 
policy for fraud because that is com- 
mon law, anyway, and substitute a new 
clause voiding the policy for breach of 
warranty which causes or increases the 
amount of hazard 

4—Cover the hazard of destruction 
by civil authority to prevent spread of 
fire. 

5—Eliminate the ‘‘fall of building” 
clause. 

6—Lengthen the time allowed for 
unoccupancy to at least an ordinary 
vacation period. 

7—Give the insured the opportunity 
to appoint an appraiser. 

8—Remove the pro rata liability so 
that policies which are void would not 
be included in determining pro rata lia 
bility of each insurer. 
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Embezzler’s Portrait 


THE popular idea that the embezzler is 
a furtive, underpaid, creature 
finally embraces the opportunity to in 
dulge a criminal predisposition is dis 
pelled by the United States Fidelity and 
Guaranty Co., Baltimore. From a study 
of 1,001 cases (963 men and 38 
women) the company gets a composite 
picture of the mercantile embezzler 

He turns out to be a 36-year-old 
white-collar man with a wife and two 
children. He has a high school edu 
cation and a good upbringing Compe 
tent work through five and a half years 
have lifted him to a position of trust 
He lives comfortably on a salary of 
about $175 a month. There is a bal- 
ance owing on his automobile. He is 
led to “borrow” his employer's funds 
by needs or appetites beyond his means 
If caught, he ts more likely to confess 
than to disappear. When he does ab 
scond, it is usually with “the other 
woman. 


revi 


Association 


a report its to 


COV erage 


who 





Down by the railroagé 


and, 
nue, 








yagacks is now the place fo live 


THE WORLD MOVES 
FORWARD WITH STEEL 
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HAT NOW is New York’s Park 

Avenue was an ugly gash through 
the heart of Manhattan only a generation 
ago. Squalid buildings lined its sides; dirt 
and noise made it a place where no one 
wanted to live. 

Then in 1906 began an amazing trans- 
formation. The railroad was electrified. A 
boulevard, divided in the center by plots 
of grass and shrubs, lined with apartment 
houses, clubs and hotels, grew up over the 
railroad tracks, supported by columns of 
steel. An ingenious system of separate col- 
umns was devised to sustain the track 
levels, the street, and the apartment 
houses. The sturdy steel legs on which the 
buildings stand are insulated with vibra- 
tion-mats of lead, asbestos, and cork. 
Those who live on Park Avenue, or walk 
or ride on it, are scarcely conscious that 
beneath them pass 600 heavy trains in 
each 24 hours. 

It could not have been done without 
steel. Steel is the dasic product, the under- 
lying factor in progress of many kinds. 
United States Steel laboratories, working 
with the men in the mills, have constantly 
produced better steel. This in turn has re- 
sulted in better transportation for Ameri- AMERICAN BRIDGE COMPANY - AMERICAN STEEL & WIRE COMPANY + CANADIAN 
ca, better communication, better farming, (nals pesca nme seae lag pa tiecaceenyecedlewma me 
and, as dramatically shown by Park Ave- DRY DOCK COMPANY + NATIONAL TUBE COMPANY + OIL WELL SUPPLY COMPANY 


SCULLY STEEL PRODUCTS COMPANY + TENNESSEE COAL, [RON & RAILROAD COMPANY 


nue, better cities and homes. UNIVERSAL ATLAS CEMENT COMPANY United State el Corporation Subsidiaries 




















HANG IT ON THE SILL 


the first time by 


room cooler designed particularly for small offices. 
and dehumidification, has no water connection. 


Westinghouse at an editorial preview 


Jusiness Week 


Newest of 1937 office and home appliances revealed for 


last week is this portable 
It provides air filtration, cooling, 
Open the window, rest cooler on the 


sill, plug in, flip the switch and you have made-to-order atmosphere. 


Wallace’s 1937 Farm Plan 


It’s simpler, so that farmer has an easier time figuring 


out his benefits. 


And it gives him a money inducement 


to build up the fertility of the soil. 


AGRICULTURAL surpluses have been 
largely eliminated under the joint aus- 
pices of drought, recovery, and Agri 
cultural Adjustment Administration 
acreage allotment. So the Department 
of Agricultural, in drafting its 1937 
soil-conservation-and-building program, 
was able to proceed with an equanimity 
unequalled since crop seated bean. 

Wheat planting may have gotten out 
of hand due to beguilingly high prices, 
but the plans for next year, as outlined 
by Sec. Wallace, vary but little from the 
soil conservation campaign for 1936, 
whipped into shape to replace the in- 
validated AAA crop-control and pro- 
cessing-tax program. But there is 
simplification and clarification designed 
to aid the farmer in more exactly com- 
puting what he will get in benefit pay- 
ments if he cooperates. 


Improvement Is Stressed 


Emphasis is shifted, too, by weight- 
ing of benefits, to encourage soil-build- 
ing practices rather than simply to divert 
land from soil-depleting crops into 
pasture. And more latitude in crops 
and practices permissible under the head 
of soil improvement also is allowed. 

Among the main points in the 1937 
program are the following: 

An effort will be made to hold corn 
seedings under the estimated 96,000,000 
acres planted in 1936; deductions will 
be made for excess acreage. 


Cotton, tobacco, rice, and marine 


30 


stores are treated very much as they 
were this year. 

Growers of vegetables and fruits, and 
farmers maintaining large pasture areas, 
will get a chance to increase their partic- 
ipation and benefits. 


Would Reduce Grain Acreage 


Added inducements will be offered 
to restore much Western land to grass 
(which would mean smaller grain 
acreages). 

To encourage soil-building, soil con- 
servation payments will be 5-109, below 
1936 on farms where corn and wheat 
are the major crops. 

Administrative expenses will be pared 
by paying county organizations out of 
benefits due farmers under their juris- 
dictions, 

AAA expects Congress to appropriate 
$500,000,000 for the year’s payments, 
as provided in the act setting up the 
program. 

One element which might have been 
included is conspicuously absent from 
the outline prepared by the Department 
of Agriculture. This is the program 
of turning the whole business over to 
the 48 states, required after Jan. 1, 
1938, under the terms of the act. AAA 
Administrator Tolley, speaking before 
the American Farm Bureau meeting in 
Pasadena recently, pointed out that 
“legal, financial, and practical complexi- 
ties’ have been encountered and are 
being considered. 


Mr. Tolley also intimated t! 
production control that will 
grave emergencies, the farmers 
new and better plan.” This hi: 
shadowing Constitutional an 
agitation, also received the atter 
Sec. Wallace, who advocated 
surance before the same convent 
added: 

“Of course, to assume that 
be a complete substitute for pre 
adjustment in a series of years of 
weather would be a mistake. 
when normal weather returns 
will find that storage in the bir 
be sufficient to take care of thei: 
problems. The only thir 
will permit them to meet that 
situation will be real, effective | 
balance their production with d 


Grooming Insurance Law 


Meanwhile, Sec. Wallace |} 
nursing crop insurance along, fo 
the support of wheat farmers 
the time when the program will 
its appearance in Congress. 1 
now seems clear, will be in the fi 
a law to take effect in 1938 and 
will probably cover wheat crop 
ance alone. 

The case of wheat may be of 
importance by the time the 1938 
program begins to take shape. \ 
wheat seedings appear to have 
the largest of all time. Add 
wheat planting at least equal to t! 
1936: the total then would be 
stantially above 1936's peace-time : 
of 75,000,000 acres. Given 
weather (which has not been the 
so far in the winter wheat regions) 
the 1937 crop could result in a stagger- 
ing surplus. 


Cigarettes May Rise 


70% increase in price of light 
burley may be passed on to 
smokers during 1937. 


CIGARETTES will cost more next ye 
the makers pass on to the smokers even 
part of the more than 70% incre 
the price of light burley tobacco 
of which goes into fags. All oth 
bacco prices are up from 20% to 
but the shortage of light burley < 
drought, and the increased prod 
of cigarettes has run that , 
to an unusually high price in the to! 
markets. 

Light burley raisers in east Ter 
see, the hill sections of Virginia, 
the mountains of western North 
lina have been getting an averag 
over 40¢ a Ib. in the markets 
opened recently. Many sales are 
at above 50¢, with a few as high as 
These are close to or above al! 
record levels. The farmers also ar 
ting more gross than a year 
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ch most of them have Jess tobacco 18-8 chromium-nickel type are expen magnetic at 
sive as all get out, but we must use creasing ni 
srette makers’ attitude toward the them.” Here is sales policy broad material of 
prices for raw material has not enough to have said: “Look here. If _ bility, that 
announced. Only part of the you drop that chromium and nickel oceanic cal 
of tobacco they buy can be used content a point or two, you are going the permanent 


. 4 4 - 1 | 
urettes, the rest going into various to find that it will work better in your loudspeakers, and 


r forms that sell for less money. On shop and on the rails.” And the new such magnet weighing 
ther hand, about half the retail Zephyrs breeze along with 17% chro- port 60 Ib. of load unaide 
of a pack of cigarettes is the feder- mium and 7% nickel alloys in their : 

Makers also store tobacco for shining stainless steel hides instead of Develop New Uses 
periods before making it up. A 18-8. The alloying « 

eavy tobacco crop next year might Although metallic nickel achieves its 

make steady prices to the user the best most visual form in the world’s coinag 
i] Meanwhile, the tobacco farmers of token money. the vast bulk of nickel 

had more money to pay back taxes hides itself as one vital alloying ele 
lebt 
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and divergent as wrist-watch hair 
springs and Queen Mary's 35-ton 
os e " 2% nickel bronze propellers, as coffee 
Nickel Rides High grinder burrs and radio loud-speaker 
magnets nited stecl and other 


alloys like id molybdenum 


World consumption is 50% 
higher than in °29 thanks to 16% to 5% nick elps provide a series hod 
new developments. of alloyed steels offering high combina coating 
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Vert 1 lion ll 7 tions of strength, hardness, ductility further 
WHEN WOoOridc Col sumption Of metaiiic ‘ ‘ 


ickel mounts from 135,000,000 Jb. in 
9 to 160,000,000 in 1935, and 
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romuses £0 reach a WOrid 
200,000,000 in 1936, it is hig! 
me to dig into underlying causes. A 
ikel is only a nickel to telephone 
4 ' are highly magnetic, ; to see them every’ 
sers; but nickel, universal as alloy as - Anas 
: f 3 re yvecome complet: s cellop] 
iter is solvent, is something else again. 
First broad cause is undoubtedly the 


orld craving for speed with safety a - 


Materials must be staunch for such KOPPERS d A / Ti, 
mplexities as mechanical refrigerators, nantportation 
i s f 
\\ 


typewriters, aircraft, ocean liners. Nickel 
; 1 all of then 
New Engineering Technique 
Second cause is the revolution in ap- 
roach to the problem of engineering 
lesign. Time was when the engineer 
nade reliminary sketches, guessed 
ads, p awe plans, drew off his bill 
{ materials, and then suffered the pur- 
hasing agent to shop around for the 
heapest materials possible. Time is 
when the engineer says to himself 
What is the best possible material 
for this particular purpose?” And then 
proceeds to move heaven and earth to 
hold the P.A. within pre-tested and 
fully proved material specifications. He 
knows that sound materials make sound 
economies. Transportation in its various branches is one 
Third cause is the rational broad- | of the greatest businesses in the nation . . . 
based sales policy of the International and Koppere is tied into om + og oth 
: gry hundred points. Koppers provides Tarmac 
Nickel Co. of Canada, Ltd., which pro- road tars for paving highways and streets . . .« 
vides 80°7, of all nickel used in the roofing and waterproofing for terminals, shops, 
United States and Canada, and 40° hangars . . . creosote for preserving wood for 


. ¢ railroads, docks, airports, depots . . . traffic 
sed in the rest of the world. The com- | and maintenance paints . . . solvents for the 


pany bases its policy on this belief: “A | manufacture of paints, varnishes, lacquers and 
ittle nickel goes a long way.” enamels and chemical raw materials for syn- 
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ail three causes is the Budd type high- ing Materials 3. Waterproofing 
nee ; ec : . . : Materials 4. Bituminous Paints 
peed, stainless steel train. Here is KOPPERS COMPANY a diadetiihe tine Utaael tienes 
found speed with safety, endurance, Tar and Chemical Division tion 6. Light Oils 7. Tar Acids 
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Juicy Business 


Starting from scratch a decade ago, preserved fruit 
juices have achieved appetizing quality and amazing 
sales—and there are more gains ahead. 


You've been wondering about the 
amazing growth of the preserved fruit the last 10 years. Starting from scratch 
juice business and watching new varie- in 1925, when some canny Florida 
citrus growers first placed grapefruit 
juice on the market, production has 
grown to the point where this year the 
output (including tomato juice) will be 


In the first place, it has grown up in 


ties appear on the grocers’ shelves. You 
are curious, perhaps, to know just how 
big this mew branch of the packing in- 
dustry 1s. 








WHO HOLDS THE GOVERNMENT DEBT 


(It was $33,550,000,000 on June 30, 1936) 


(in Billions ) 
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ONLY 40.46% OF THE FEDERAL DEBT—That’s what there was in private hands on 
June 30, 1936. It represented bonds held (a) by insurance companies, (b) by veterans 
who had not yet cashed bonus certificates, (c) by individuals or trust funds. The 
remaining 59.54% was held either by the banking system or by government agencies. 
All told, banks including the Federal Reserve and the Postal Savings held 55.03%. 
Government egencies, such as FDIC, held 4.51%. Inasmuch as the government controls 
the Reserve System, the Postal Savings, and its own agencies, it can be said that the 
government has direct control over 14.34% of its own debt. As for the banking 
system, the implications of the large holdings are clear. If interest rates turn up, 
government bonds will go down, and bank investments will suffer. 
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Can containers give sales talks? These redesigned 
examples indicate the possibilities. They say to 
retailers, “We're too attractive to hide”. To women 


they say, “You can see we're quality products”. 


WOULD A VACUUM keep your product better, as it now will this popular 
coffee brand? Protection from air helps many a product—thus builds consumer 
satisfaction and repeat buying. Your 
product may benefit from hermetic seal 
ing, or protection from light, moisture or 
drying out. Canco can fit your needs 
. and add sales-stimulating eye-appeal 
at the same time. A redesigned container 
for your product may be more econom- 
ical than you think 


METAL ARMOR PROTECTS this | 
and light until the last spoonful } 


its wide-mouthed, snugly-capped top. Yes, the metal 


age costs a trifle more, but women prefer it—and n 


women buy it. The manufacturer cr ts his n 
increase largely to this better looking, more 
container. Have you a product Canco packaging 


help you sell in larger volume? 


WANT TO BREAK SALES RECORDS? This laxative herb tea 
did so by discarding its old carton, reappearing in a smart- 
looking, slip-cover oval can— beautifully lithographed. Do 
you know how economically a transformation like this can 
be made? Try it on your product and profit. Write for 


complete information. 


Address Department BW-! 


AMERICAN CAN COMPANY 


230 PARK AVENUE, NEW YORK CITY 
WORLD'S LARGEST MANUFACTURER OF METAL AND FIBRE CONTAINERS 


DECEMBER 26, 1936 





years of popularity behind them. 
Florida leads in canning of grape-fruit 
juice; California is first orange and 
lemon 

Canned orange and lemon juice have 
had hard going despite a lively de- 
mand for them. For 20 years the Fruit 
Products Laboratory of the University 
of California and such organizations 
as the can and bottle manufacturers 
and the packers have carried on re- 
search into the canning of these two 
“difficult” juices. In the last five years 
great progress has been made in pro- 
duction methods. Special enamels have 
been provided to safeguard the quality 
of the juices inside the cans, and many 
new types of processing machinery have 
been developed specifically for this 
branch of the industry. The One Big 
Obstacle, of course, is the competition 
from fresh-squeezed juice. 


Fruit Prices Rise 


There has been some trouble, too, 
about high cost of fruit. The powerful 
California Fruit Growers’ Exchange, 
which has spent millions in selling the 
public the idea of “drinking” Sunkist 
oranges and lemons, has been slow to 
make up its collective mind on what 
to do about the canned product. No 
effort has been made, therefore, to en- 
courage the canners with low prices 
for fruit. Prices have increased, in fact, 
from a low of $2 a ton for oranges 
in 1931 to more than $40 a ton in 
1936, Lemon juice packers have been 
up against much the same problem. 

Nevertheless, a survey by Western 
Canner & Packer shows that the 20 
leading orange-juice packers in southern 
California put more than 1,000,000 
cases of their product on the market 
this year. Largest in the field were 
Libby, McNeill & Libby and Trec 
Sweet Products Co. who packed about 
40°, of the total. Mutual Citrus Prod- 
ucts is the largest of the lemon juicers, 
followed by Tree-Sweet, Natural Food 
Products, Absopure, and Hulburt's 
Fruit Products. The dairy orangeade 
business is concentrated in three firms. 
Bireley’s, Inc. is the largest producer, 
with Mission Dry and California- 
Florida Co. close behind. Misston Dry 
recently began packing orange juice in 
stubby bottles for distribution by dairies 
along with the morning milk. 


Pack Prune Juice in East 


Most of the prune juice comes from 
the California Prune & Apricot Grow- 
ers Association and the Richmond- 
Chase Co., both of San Jose, Calif. The 
juice is packed in both cans and bottles. 
Much of the juice found in Eastern 
markets is packed in the East, Cali- 
fornia growers sending increasing ton- 
nages of prunes eastward for juice 
purposes. Growers have found it cheap- 
er to ship prunes east than prune juice. 
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Fruit juice packers see only two dark 
clouds on their horizon: (1) supplies 
of raw materials may not remain ade- 
quate at all times or prices for fruit 
may get too high, (2) irresponsible 
packers may rush on the market with 


new varieties of juices, or juic: 
binations, before research ha 
veloped them to the point of 
ability, and thus they may add 
tinctly sour flavor to the whole 
juice business. 


ICC Says No But Offers Hope 


Its 9 to 2 decision ends emergency freight surchar.es, 
and roads think they'll lose $120,000,090. But jew 
hearings may bring rate revision. 


THE Interstate Commerce Commission 
last week set the railroads back $120,- 
000,000 or thereabouts in one fell deci- 
sion On emergency rate surcharges. 
True, the cash did not come out of 
pocket immediately. The surcharge 
dollars simply won't roll in next year. 

By a vote of 9 to 2, the commission 
said that the carriers had had the 
emergency tariff boosts long enough; 
that the increases first were allowed in 
April, 1935; that they were due to ex- 
pire June 30, 1936; that they were 
extended six months, and that another 
extension would be tantamount to a 
breach of faith with shippers and re- 
ceivers of goods who had every reason 
‘o believe that the emergency was passe. 


Hearing Scheduled Jan. 6 


But it isn’t all up for the railroads— 
by any means. The ICC left an open- 
ing. On Jan. 6, the carrier's petition 
for overall revision of freight tariffs will 
be heard, and a speedy resolution is 
promised. Out of that may come com- 
pensatory boosts for the carriers, which 
in part may make up for the revenues 
lost through the surcharge expiration. 

A substantial improvement in busi- 
ness was prima facie evidence against 
the carriers. They had little argument 
to offset the fact that carloadings in the 
first 50 weeks of the year were 14.2% 
better than 1935; that net income after 
charges in the first 10 months was 
$88,893,000, compared with the puny 
$7,539,000 earned in all of last year. 

The carriers did point out that with‘ 
out the surcharges there would have 
been a deficit. But the ICC was not at all 
certain (a) that that was a realistic in- 
ference from the facts; (b) that high 
rates on some classifications were not 
resulting in traffic diversion to other 
means of transportation; (c) that 
present rates (minus surcharges) might 
not bring in a greater volume of busi- 
ness; (d) that business recovery would 
not offset any revenues lost through 
surrender of the added tolls, and (e) 
that the surcharges were not producing 
some rate inequities. 

On the announcement, railroad securi- 
ties tobogganed on the New York Stock 
Exchange and carried the market with 





them. But by Monday, rails were 
about as well as the rest of the 
securities. 
Wall Street had anticipated 

drastic pronouncement, possil 
temporary extension. The flat 
caused an immediate revision of 
values. Second thoughts, this 
however, proved less pessimisti 


Tariff Realignment Expected 


The hearings which will start 
in the new year are expected to pr 
a general realignment of tariffs; 
sult in some changes upward and 
downward. And it is hoped that 
of the sessions will come a net ad 
in rates to yield the carriers about $ 
000,000 (based on the current 
trafic). That would be a litt! 
than half the surcharge benefits 
had accrued to the railroads. 

Earnings estimates for 1936 
varied. About $120,000,000 (5! 
Oct10'36,p20) appears to be cons 
tive. Given a continuance of | 
business, the class I carriers shou! 
able to do at least as well in 1 
the ICC comes through quickly 
decision on rate overhauling which 
restore about half the estimated loss 


Roads Need Equipment 

One immediate effect on general | 
ness may be some curtailment otf 
road orders for new equipment 
least that was a note sounded by 
the railroads and the two 
commissioners. Countervailing 
are, however, that the railroads 
pressed for rolling stock, locomot 
and passenger cars to meet the upsw 
in. traffic. 

It hardly would seem to be consis 
with good business to cut down 
orders when that would result in st 
ing transportation service. Moreo 
the tone of the ICC decision was 
thing but discouraging. Though the 
charges were dismissed, the ICC 
clared that that opinion was arriv« 
without prejudice to any other rate 
quests the railroads might m 
Specifically, the commission referred 
the Jan. 6 hearing. That, for the : 
roads, is The Day. 
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$1,02 7,500.00 


IN FEES Received from 
Clients during 1936 


343% Greater than any 


other year in the history 
of the May Company 


GEORGE S. MAY COMPANY 


CHICAGO NEW YORK 
2600 North Shore Ave. <i Re 122 East 42nd St. 
SEATTLE ATLANTA 
716 Second Ave. 134 Peachtree St. 


CANADA: George S. May, Ltd., 320 Bay St., Toronto 





Roosevelt on Foreign Trade 


He wants trade treaty law extended, Argentine beef 


embargo modified, 


Argentine. 


Wit the President back from Buenos 
Aires and Congress soon to convene, 
fresh interest in the Administration's 
foreign trade program is developing. 

Two topics are foremost in every- 
body’s mind: Will the reciprocal trade 
legislation be extended without restric- 
tive amendments which completely 
amasculate it; and are Britain, Italy, and 
Germany going to be brought into the 
new treaty fold? 


Discussions Set for March 

Because Sec. Hull will not be back 
from Buenos Aires until some time 
after Congress convenes, and because 
several other items on the agenda are 
expected to be given preference, the 
reciprocal trade act is not likely to be 
discussed officially much before March. 
Some of its supporters, worried by the 
lobby activity of the opposition, would 
like to instigate an official investigation 
into their activities. Others are content 
to let the new pacts speak for them- 
selves, with the support they are bound 
to get both from the President and Sec. 
Hull. 

Best evidence of the Administration’s 
intention of backing existing legislation 
comes from the Argentine where, at the 
Inter-American conference, Sec. Hull’s 
trade recommendations included a plea 
for universal tariff reductions, and an 
insistence that all new trade agreements 
be negotiated on a most-favored-nation 
basis. This is the backbone of the recip- 
rocal trade program and would not 
have been urged at Buenos Aires unless 
it had the full backing of the President. 


Work on Argentine Pact Begun 

Another sign of White House sup- 
port was the announcement by the 
President himself that work had been 
started on a new trade treaty with the 
Argentine. It is a logical next step in 
the extension of the foreign trade pro- 
gram, but most observers had thought 
it might be delayed until Congress had 
extended the life of the reciprocal trade 
law. A trade agreement with the Argen- 
tine inevitably brings up the question 
of agricultural imports into this coun- 
try, to which there is mounting opposi- 
tion. Specifically, it means the Senate 
must first ratify the pending sanitary 
convention with the Argentine, under 
which our present embargo on Argen- 
tine beef would be modified. 

President Roosevelt said publicly in 
Buenos Aires that he would urge the 
Senate to ratify this convention. Since 
his return he has indicated the same 
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and 
Britain refuses concessions to us. 


new trade treaty with 


intention to his White House callers. 

It is an opportune time to open nego- 
tiations with the Argentine. Besides 
the friendly atmosphere which has been 
built up in connection with the confer- 
ence, Argentine-American trade is more 
evenly balanced than in many years. 
Also, Britain has just driven a partic- 
ularly close bargain with the Argentine 
which is likely to make Buenos Aires 
more than ever eager to lessen the coun- 
try’s dependence on the British market 
by expanding trade with the United 
States. 

Perhaps the constitutional crisis is to 
blame for the delay in coming to terms 
with London in preliminary talks on 
a reciprocal trade pact. At any rate, 
Washington autliorities have been espe- 
cially reticent on the subject for the last 
few weeks, which a few export leaders 
interpret as proof that something has 
happened to deadlock preliminary bar- 
£aining. 


Britain Refuses to Budge 

There is no end to the speculation 
that Britain is stubbornly refusing to 
make any concessions. Because Britain 
was almost the last great commercial 
nation to build tariff walls, and because’ 
they are not especially high when com- 
pared with those of many Continental 
neighbors, London negotiators for the 
last several years have been adamant 
on the question of lowering them, in- 
sisting, rather, that Britain would 
threaten to raise them further when 
bargaining with an especially tough 
customer, 

That an important group of British 
business leaders disapprove this stand 
is evident from the vigorous attack that 
has been made on it in recent months in 
the London Economist. In a _ recent 
issue, the editors remarked _ tartly: 
“There is no difficulty whatever in find- 
ing practical ways of giving effect to 4 
policy of tariff reductions, if only the 
will is there. What is important for a 
first step is that it shall be taken collec- 
tively by as many nations as possible.” 

What will happen in trade bids from 
Italy and Germany remains a question. 
An Italian treaty has been on the nego- 
tiation list for a long time, but nothing 
was done because of the complications 
which grew out of the Ethiopian cam- 
paign and the application of sanctions. 

Mussolini has recently shown that he 
is eager to get back into the good graces 
of the powers. In spite of his flirting 
with Germany and Japan, insiders in 
Europe know that he is making every 


ya 
BUCKS SECURITY LAW —Geor 
Davis, Boston & Maine stockholder 
filed the first Supreme Court appeal 
fight against unemployment featur: 
Social Security law. The U. S. D 
Court, Boston, refused to issue an i 
tion restraining the railroad from « 
ing and paying the tax, 


possible effort to cultivate Londo: 
needs a loan badly. He needs to 
his exports. He needs the secur 
British friendship in the Medite: 
for collaboration with Germany 
territories along his northern bor 
at best a temporary expedient. 
German aspirations in Central | 
inevitably must come into conflict 
day if either attempts to expand | 
cally in the Danube basin 


Washington Will Be Willing 

No one knows yet whether or 1 
put much confidence in the pros; 

a treaty with Italy, but with Rom 
posing the deal, it is certain that W 
ington will at least lend an ear. 

The German situation is the 
difficult to handle. Washington a 
that it would be a genuine ¢ 
Berlin could be brought into the : 
rocal trade program. Realists decla: 
is too much to expect, though 
admit the Treasury department is 
ously trying to promote more co 
relations with Berlin by assistin; 
every possible way in the liquidatic 
American funds which have | 
blocked in Germany. 

Germany's problem is tied up 
freer access to raw materials, 
credits, and larger foreign mar} 
Until a group of the leading con 
cial nations are willing to discuss t 
problems jointly with Germany, 
doubtful if anything will be a 
plished. 
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New Products— New processes, new designs, new 


packages, new production and sales methods. 








From water to jelly to cheese to wine, 
evolves the glass tumbler as a commer- 
cial product container. American 
Vineyards Corp., Cleveland, is begin- 
ning to package wine in a 4-oz. glass, 
made tamperproof by a metal cap. Tear- 
open tab permits hand Opening and 
quick drinking without necessity of 
search for a clean glass. 


BECAUSE carbon copies are not compe- 
tent evidence in many courts, Multiple 
Writers, Inc., 200 Division Ave. N., 
Grand Rapids, Mich., should find wide 


markets for its “Multiple Writer” de- 
signed to produce from two to four 
originals” at one typing. Attached to 
any standard typewriter, the new device 
types each original from a separate 
ribbon. 


DESIGNED for industrial use, the new 
automatic, indirect, coal-fired heater, 
just being announced by James Camp- 
bell Smith, Inc., 16374 Euclid Avenue, 
Cleveland, may be adapted either to 
oven or space heating. One thermo- 
statically controlled motor drives the 
stoker worm feed and the fan for com- 
bustion air. Another motor drives 
heating air through the heat inter- 
hanger. Licensed fireman not required. 
When summer comes the unit may be 
idapted to air dehumidification and 
cooling. 


SCARCELY less revolutionary than the 
masculine highly publicized trend from 
buttons to “zippers” is a feminine “slip” 
on display at Best & Co., New York. 
Four bands of hemstitching, one inch 
apart, decorate the bottom of the slip. 
To adjust it to length, the wearer takes 
shears in hand and cuts off one, two, 
three, or four inches, leaving a finished 
picot edge. No one is urging similar 
emstitched-picot bottoms on masculine 
pants, but there must be hordes of pos- 
sible applications of the basic idea. 


BY THE INGENIOUS expedient of flat- 
tening the top surfaces of its Calrod 
electrical ‘““Thrift-Coils,” Edison Gen- 
eral Electric Appliance Co., 5600 West 
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Taylor Street, Chicago, ups the cooking 
speed of its new Hotpoint 
ranges by 10°). Under side of coil 
remains round as before. 


COOKING 


Two new duPont items Neoprene’ 
generic term 


will the 

for the chloroprene rubber formerly 
sold under the name “Duprene” ; “Pon- 
talite,” the clearer-than-crystal thermo 
plastic, has, in addition to its other 
characteristics (Bi "—Sep19'36,p12), 
the quality of transmitting light around 
bends, like quartz. Rods bent 90 deg., 
or twisted like a porker’s tail, carry 
light from ingress to exit. Swell ap 
plications possible in advertising signs, 
automotive instrument boards, what 
have-you. 


henceforth be 


New ty developed crinkleproof, water 
proof, non-inflammable materials are go 
ing into the current production of Per- 
mochart Corp., 295 Madison Ave., 
NYC, whose “everlasting recording 
charts” can be used over and over 
again after removal of previous records 
by means of a dampened cloth. Over 
100 standard charts will fit 75% of all 
recording meters used in industry. 


New cold-weatlier help for the motor- 
ist is the “Moto-Heater” developed by 
he Summerheat Co., 406 S. Columbia 
South Bend, Ind. Similar in 


1 
St 
principle, but directly opposite in ac- 
tion, to the thermostatic control in the 
mechanical refrigerator, this timely de- 
vice automatically starts the automobile 
engine when cold and stops it when 


? 


warm. Operates only when car is in 
the garage or otherwise parked with 
ignition switch and doors locked. 
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GENERAL 


DUREZ 


Hidden away in the Tracealarm M« 
Bag is a light weight alarm device contai 
ing blank cartridges and smoke bombs. It's 
about the size of a small book, molded 
entirely of extra strength Durez to wit 
stand thecxplosions and thecorrosive effects 
of the smoke- generating acids. Alt! 
tricate Durez moldis 


made, it is casy t » produce, comins 


the press complete with threaded it 
holes for the smoke discharge 
tubes for the powder charges 
tion, this alarm works automatically 
seconds after it leaves the messet 

it emits four loud reports—at 1 dense 
of yellow smoke issue from the bort 


the bag. Molded by Remler ¢ 


NEW 
LIGHTING 
FIXTURE 


The shiny Durez end caps 


one of the most i: 


‘ 


on this new “‘Holdenli 

fixture are molded in soft 
shades of black, gunmetal, 
green, red and dark blue. 
help to cut 
down weight, and give the fixture a real 
*““quality’’ appearance. 
not chip or dull the Durez caps. The { 
is actually part of the cap, is not mercly 


applied 
DUREZ is a hot-molded plastic, si: 


ously formed and finished in steel dies. st: 

«e+ LIGHTER THAN ANY METAI HEAT-RI 
ANT...CHEMICALLY INERT...SELF-INSULATING 
e+. WEAR-PROOFP FINISH. 

Why not let Durez bring these same advan 
tages to your product? For further intormation 
and a « py of tree mx nthily “Durez News 
write Geueral Plastics, Inc., 1112 East Walck 
Road, North Tonawanda, New York. 


PLASTICS’ 


Years of use will 
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Russ Buy More Here 


Our shipments to Soviets jump 
62%. This is biggest gain in 
our foreign trade. 


SHIPMENTS of American goods to 
Russia made a more startling gain this 
year (based on 10 months’ figures) 
than to any other nation. Though they 
amounted to slightly less than $30,000,- 
000, they were 62% greater than in the 
same period last year. These are figures 
for shipments, not orders. Many of the 
goods shipped this year were ordered 
last year. 

There are rumors that an unusual 
number of Soviet engineers are in this 
country now to make purchases, many 
of them for machine tools, but Soviet 
officials deny that new business is likely 
to make any extraordinary records in 
the next few months. Since the trade 
agreement was signed by the Soviets 
and Americans in 1935, and extended 
last July, Russia has been purchasing 
just about the $30,000,000 of Ameri- 
can goods a year that are more or less 
promised in the deal. 


Further Increase Seen 


Soviet orders (not shipments) so far 
this year have been running at the rate 
of about $2,000,000 a month. These 
are likely to expand slightly during the 
first six months of next year. Machine 
tool business will probably account for 
about $5,000,000 of the Soviet business 
for 1936, and may make up a slightly 
larger portion in the early months of 
1937. Moreover, orders for steel, radio 
equipment, oil refining equipment, and 
heavy machinery are likely to be an im- 
portant part of next year’s business just 
as they have in 1936. 

An unusually large portion of ma- 
chine tool during recent 
months has been for foreign account. 
Total domestic and foreign business for 
machine tool producers this year will 


business 


probably run to $125,000,000, in com- 
parison with a total for 1935 of about 
$89,000,000. 

Foreign orders during the last few 
months have accounted for between 
25% and 35% of the new business. 
England has been the largest purchaser, 
but Japan ana the Soviet Union have 
been important buyers, with Italy enter- 
ing the market recently, and new 
French business anticipated early in 
1937. 


Japan Comes Closer 


Will build plant in Vancouver 
and compete with American 
and Canadian light bulbs. 


JAPANESE competition in electric light 
bulbs will come very much nearer Caa- 
adian and American producers early 
next year when the Fuso Electrical 
Manufacturing Co., to avoid Canadian 
tariff barriers, builds a $250,000 plant 
in Vancouver for production of 20,000 
lamps a day. Hayashi Isobe, general 
manager of the Tokyo company, now in 
Vancouver Selecting a site, says the 
project will be financed by Japanese 
and Canadian capital, in about equal 
proportions, that only Canadian worl:- 
men will be employed, and that 50% 
of the parts will be manufactured in 
Vancouver, the balance being brought 
from Japan and assembled on this side 
of the Pacific. 

Fuso has been exporting lamps to 
Canada for five years and has an action 
pending in the Exchequer Court of 
Canada seeking declaration that its 
lamps are not an infringement on pat- 
ents held by Canadian General Elec- 
tric. According to Mr. Isobe, the action 
was started by Fuso in an effort to es- 
tablish its rights to manufacture in Can- 
ada and compete with other American 
and Canadian lamp manufacturing com- 
panies. 
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ANXIOUS INVESTORS—Gilbert Che-ter- 
ton once described the universe 
thing made up of glass: “Strike it, and 
it will shiver into a thousand fragme: 
simply do not strike it, and it will end 
forever.” Business Week's London « 
respondent says this as readily describe: 
the present boom in British stocks. 
long as the Spanish strife doesn’t spr: 
and Germany and Russia don't come '! 
blows, and London speculators don't run 
with the market—it’s swell. 
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Business Abroad 


War is the only serious threat to business at the 


beginning of a new year. 
to be shared by other responsible nations. 


Germany’s problem needs 
Rearma- 


ment keeps industry busy. 


“THE best since 1929” is world business’ characterization of 1936. Though in 
Japan, Chile, Great Britain, the Soviet Union, and the Scandinavian countries indus- 
try was already operating at 1929 levels at the end of last year, in almost every 
case they needed the stimulus of general world recovery which has come only in 
1936 to consolidate that position. Germany was the only big commercial nation 


to pull itself into this group in 1936, 
but both Canada and the United States 
made important progress during the 


War Is Feared 

The most serious threat to recovery, 
paradoxically, was an important factor 
in boosting business. War was not 
formally declared in any country, but 
the windup of the Italian campaign in 
Ethiopia, the civil war in Spain with 
its unusual international complications, 
the open threats against the Soviet Union 
by Berlin, the German-Japanese pact 
“against Communism,” and the alarm- 
ing situation in China—all of these 
threats to world peace are hindrances 
to the rational development of normal 
business, though in themselves they 
have stimulated far beyond normal in- 
dustries working on the various gov- 
ernments’ defense programs. 

Germany is the most serious threat 
because the economic shoe is beginning 
to pinch uncomfortably. It may mean 
trouble in Spain where Germany is de- 
termined that a Fascist government be 
in control; in Czechoslovakia where 
there is a large German minority; or in 
an open break with the Soviets. It is 
even possible that relations with Great 
Britain will be severely strained during 
the next few months because of the 
colonial question. With France they are 
already bad. 


Defense Plans Strain Budgets 
Foreign budgets will be strained by 
defense expenditures. Britain is strain- 
ing to make up for a tardy beginning; 
is likely deliberately to throw the budg- 
et out of balance to catch up with Con- 
tinental neighbors. France has just 
made a huge increase in military ex- 
penditures. Germany is having virtual- 
ly a fatless Christmas in order to main- 
tain “the biggest air force in Europe.” 
While the boom during the last six 
months in commodity prices is a boon 
to raw materials producers and is boost- 
ing their purchasing power enormously, 
every major market is worried over the 
present situation and would like to 
put a damper on speculative buying. 
As Germany is a factor in the war 
ituation, so it is in the foreign trade 
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picture. The Nazis’ self-sufficiency pro 
gram which is to be carried out in the 
next four years will unsettle raw ma- 
terials markets because Germany is a 
major consumer of many items. Also, 
the inability or the refusal of Germany 
to resume normal international trade 
relations is one of the most serious ob 
stacles to world foreign trade prosperity 

Though the world business picture 
is darkened by these unfavorable devel 
opments, there are at least six cheerful 
developments: 

1. Industries are Operating at new 
high levels, with no signs ahead of cur- 
tailed orders. Mining activity is at peak 
levels in Canada, Mexico, South Africa, 
and Russia, Mounting prices for farm 
commodities is improving the outlook 
particularly for Canada, Argentina, and 
the United States. 

2. The price of no important com- 
modity has declined during the year. 
Cotton (United States, India, Egypt, 
China, Brazil) shows a modest gain of 





Backing for Neutrality 


The Supreme Court this week up- 
held as constitutional the granting of 
broad discretionary powers to the 
President in matters of foreign 
policy. 

The specific case questioned Presi- 
dent Roosevelt’s authority to forbid 
the sale of munitions from this coun- 
try for use in the recent Chaco war 
between Bolivia and Paraguay. 

The court declared: “Both upon 
principle and in accordance with 
teens, we conclude there is suffi- 
cient warrant for the broad discretion 
vested in the President to determine 
whether the enforcement of the stat- 
ute will have a beneficial effect on 
the reestablishment of peace in the 
affected countries; whether he shall 
make proclamations to bring the res- 
olution into operation; whether and 
when the resolution shall cease to 
operate and to make proclamation 
accordingly; and to prescribe limita- 
tions and exceptions to which the 
enforcement of the resolution shall 
be subject.” 

The decision is important because 
the neutrality law expires next 
spring unless extended or made per- 
manent by Congress. 











Pis 
CHINESE SENTINEL — Nanking’s crack 
troops are ready—rain or shine—to be- 
siege Sianfu unless the kidnapped Chiang 
Kai-shek is released, 


less than 5%. Tin is up about 10% 
for the year, with resulting gains for 
Malaya, Netherlands East Indies, and 
Bolivia. Copper (Chile and South 
Africa) is up more than 10%. Lead 
has bettered its price position by nearly 
20%. Cocoa tops the list of important 
commodities with a price gain of 
than 120%. Wheat and coffee are up 
30% ; rubber more than 43° 

3. Armament orders will be increased 
rapidly, with a resulting spread of wages 
and buying power to other industries. 

4, Devaluation of the last gold stand- 
ard currencies—in France, the Nether- 
lands, and Switzerland—with the coop- 
eration of the United States and Great 
Britain, has created virtually a de facto 
stabilization of currencies which makes 
possible further cooperation for a re- 
turn to conditions in the money and 
Joan markets. 


more 


Trade Horizons Are Bright 

5. The United States’ reciprocal trade 
program has won a modest following 
which will probably be extended as a 
result of the Buenos Aires conference. 
France has shown a willingness to co- 
operate. Now Britain is rumored ready 
to cooperate on a general scheme to 
lower world trade barriers, if the plan 
is coupled with a resumption of foreign 
lending and wider international eco- 
nomic cooperation. 

6. Tourist business—a major busi- 
ness in half a dozen countries, and an 
important business in as many more— 
has revived. Fast new luxury liners 
have set a new pace in speed in com- 
fort. The dirigible service over the 
North Atlantic supplements an estab- 
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lished line between Europe and South 
America. The Pan American airplane 
service between California and_ the 
Orient supplements the network of reg- 
ular air lines out of Miami to most of 
the Latin American countries. 

Here are the year's business high- 
lights in a few of the world’s major 
commercial nations: 

Great Britain—bBusiness activity 
about 9% ahead of last year. Recovery 
is continuing on an increasingly broad 
front, though building activity—an early 
recovery feature—passed its peak dur 
ing the summer. The metal industries 
lead the boom, with textiles, shipbuild- 
ing, and the electric equipment indus 
tries beginning to share broadly in the 
recovery. Electric “ste output is at a 
new peak ; unemployment is at a post- 
depression low ; railroad receipts are far 
ahead of last ye: ur; retail sales are about 
8% ahead of last year and with the 
coronation ahead are likely to continue 
at record levels. Machine tool imports 
are double those of a year ago. 

France—Business activity has in- 


creased since devaluation of the franc, 
and since the new rearmament program 
has gotten under way, but there is un- 
certainty due to the labor and political 


situation. Building is at the lowest level 
in many years, but both exports and 
imports are beginning to increase. 

Germany—Industrial production is 
at new peak levels, but this is due large- 
ly to rearmament. The food shortage, 
the adjustments which must be made 
to develop the self-sufficiency program, 
and the international complications 
cloud the outlook for 1937. 

Italy—In spite of the almost com- 
plete censorship of all trade and industry 
statistics, Italian production is known 
to be at high levels in most lines, though 
the loss of export markets has ‘made it 
dificult for some producers of con- 
sumer lines. Rome needs commercial 
credits for the purchase of raw ma- 
terials, and loans to help in the exploi- 
tation of Ethiopia. In spite of a desul- 
tory flirtation with Berlin, Italy’s real 
need is for British friendship with co- 
operation in the Mediterranean and 
British loans. Progress is being made 
along both lines. 

Sovie has shifted 
all emphasis from the consumer lines 
which were to be pushed during the 
second Five-Year Plan to the heavy in- 
dustries which can produce the goods 
to protect the country in case of attack 





on both the eastern and wester; 
Industrial production is near! 
ahead of last year. The air force 
parable to Germany's. Food 
are adequate, though not varie 
cluding few luxuries. Gold p 
is second only to South Africa. 
Japan—First of the commer 
ers to pull out of the depressior 
bettered its position this year, th 
dustrial production gained less t! 
The internal military revolt in | 
the threat of losing fishing ri 
Soviet waters, the trouble in 
heavy new taxation, and the 
nationalize the power industry 
helped to unsettle security mar} 
the business outlook. Exports, h 
have been maintained in spite of 
unfavorable prospects early in t 
The United States remains 
largest customer, as well as the 
source of foreign supplies. 
Latin America—The busin 
look in almost every one of the 
American republics has been im; 
by the high ruling prices for co 
ities and the diversification prog 
several countries. Mexico is in the 
of a big construction and moderni: 
boom. Brazil and Argentina hav 
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GREATEST INDUSTRY—Japan is the world’s largest producer around Kamchatka. Contracts covering these rights expire t F BOIL! 
of fish products. More than 1,500,000 men and women bring year, and Russia is insisting on certain Far Eastern bound: rane 
in the catch, which in a year is worth more than $130,000,000. and non-guarantees before renewing them. World crises ha\« ' 
Some of the most important fishing beds are in Russian waters been brought about because of reasons for less important. —— 
DECEA 
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This teapot, made of commonplace silver, now 
has a material and association value almost 
beyond price, because of the perfection of its 


design and the rare craftsmanship of its maker, 


Paul Revere. 


Working with the industrial materials of 
today, the Combustion Engineering Company 
uses all of its experience and resources to ac- 
complish this same purpose—to build equipment 


of outstanding design and craftsmanship—equip- 


ment that sets the standards of value in its field. 


Whether it be a 25-horsepower boiler and 
stoker unit or one capable of producing more 
than 1,000,000 pounds of steam per hour you 
can be certain that it has been designed and built 
to produce steam with a maximum of economy 
and dependability . . . Combustion Engineering 

, 
Company, Inc., 200 Madison Avenue, New York. 
Canada: Combustion Engineering Corporation, 


Ltd., Montreal. 


COMBUSTION {3 ENGINEERING 








Fr 
BOILERS + STOKERS + FURNACES + PULVERIZED FUEL SYSTEMS + HEAT RECOVERY EQUIPMENT 
FABRICATORS of PRESSURE VESSELS, TANKS, etc., WELDED or RIVETED in CARBON, ALLOY or CLAD STEELS 





DECEMBER 26, 1936 


41 





themselves a wide range of manufac- 
turing industries behind the protection 
of depreciated currencies and depres- 
sion-dwindled buying power. Brazil is 
beginning to derive important revenue 
from other than the coftee crop. Cuba, 
in spite of the present flurry over the 
sugar tax, is far more prosperous than 
it was a few years ago, 


Canada 


Christmas trade is best since 
1929. Tariff board probes 


glass prices. 


OtTrawA—A countrywide survey shows 
that Christmas business is better than 
in any year since 1929. In some lines, 
volume is 50% greater than a year 
ago. It is attributed to more employ- 
ment and higher wages. Luxury goods, 
especially jewels and high priced wom- 
en's clothing, have been selling well 
for the first time since the boom days. 

Simultaneously the National Employ- 
ment Commission reports big reductions 
in relief rolls of cities: larger cities 
6.41%; small cities 19.16%. 

Continued strength of the wheat 
market adds to optimism as the New 
Year approaches. Current price in- 
creases are adding millions to the pur- 
chasing power of the West, and the end 
of the carryover problem is in sight. 

The province of Ontario met no dif- 
ficulty recently in selling $20,000,000 
of 15-year, 3°% bonds at 98.51 to yield 
3.125%, despite the threatened loss of 
credit prestige from its power contract 
repudiation. Proceeds will refund 5% 
maturities. 


Holders Expect New Deal 

Holders of securities of Quebec power 
companies may now look for a new 
deal from the Hepburn Ontario govern- 
ment on the sale of power to Ontario 
Hydro. New contracts, reasonably 
favorable to the companies, replacing 
contracts repudiated by the Hepburn 
government nearly two years ago, prob- 
ably will be negotiated. 

The situation connects with the re- 
cent purchase and amalgamation of the 
two Dicate morning newspapers by 
mining multi-millionaires understood to 
be friends of Hepburn. Support of 
Liberal Hepburn by a single morning 
paper in Tory Toronto started other 
interests to considering entering the 
field with a new morning paper. So 
now the merger paper has swung 
around into a powerful championship of 
Ontario’s credit prestige involving con- 
demnation of Hepburn’s contract repu- 
diation. Latest development: Hepburn 
says the Ontario government's door is 
open to Quebec companies to come and 
negotiate new contracts. The situation 
is promising for holders of power se- 
curities. 
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Allegation that a plate glass cartel is 
controlling the supply of glass to Ca- 
nadian automobile manufacturers, and 
raising the price, is before the Cana- 
dian Tariff Board. General Motors of 
Canada can get only 22% of its re- 
quirements from the only plate glass 
manufacturer in the Empire; pays 7% 
more for it than for European glass 
although British glass enters free of 
duty, European glass pays 25% tariff. 

Canadian automobiles need British 
glass to quality for Empire content re- 
quirements of the other dominions. It 
is charged that the British company is 
trying to divide the Canadian business 
with European members of the cartel. 

British orders for airplane parts and 
instruments, intended for Canadian 
plants, are said to be going to the 
United States because Dominion plants 
are not yet equipped to fill them 
promptly. Some orders are understood 
to have been accepted here, and it is 
believed that some companies are pre- 
pared to equip plants especially to fill 
British orders. 


Great Britain 


Business booms; importations 
mount, but exports fail to keep 
pace. 


LONDON (Cable)—The recent consti- 
tutional crisis, the critical situation in 
Spain, the seriously adverse trade bal- 
ance—all are forgotten in London this 
week in one of the greatest Christmas 
shopping rushes in British history. Busi- 
ness is expected to exceed $150,000,- 
000, which is a good $25,000,000 bet- 
ter than last year. 

Even the coal industry is cheered by 
the report that domestic consumption 
this year is 10,000,000 tons greater than 
a year ago, and has exceeded the previ- 
ous record set in 1913. 

Cable traffic last month was 4.6% 
greater than in the previous month, and 
for the year the gain will be nearly 8%. 


Labor Troubles Eased 

Labor troubles have eased consider- 
ably with the settlement of the cotton 
textile dispute with a compromise. 
Wages will be raised 14%, in spite 
of the prospect that increased costs will 
jeopardize further favorable expansion 
in export trade. South Wales coal 
miners expect a similar wage increase 
will be arranged before the date set 
for a walkout. 

Several clouds hang over the market 
this week. Mounting commodity prices 
are accentuating the unfavorable for- 
eign trade balance. Imports are in- 
creasing rapidly, but exports are lag- 
ging seriously. Further large arma- 
ment orders must be placed in the 
United States, and this will further un- 
balance the trade. 


France 


Business still mistrusts goy.-p. 
ment policies. Britain nq 
France recognize Italy's Ej)j,. 
pian conquest. 


Paris (Wireless)—The Treasury 
its bid for hoarded gold this we 
it remains now to see what the rx 
of the public will be. 

Two loans have been ann 
One is an issue of 3-year bond 
deemable at 140 for which gold 
be accepted at its pre-devaluation 
The second issue is to consolidat 
baby bonds which were sold earli: 
year. 

The litical situation is not 
picious ee the sale of any large vo! 
of government bonds. The Blum 
ernment is not trusted by the we 
persons, nor by the conservative 
geois who may be hoarding gold. | 
in the week, M. Blum suffered a 
tack in the Senate when his bill » 
would force arbitration on emp! 
and employees was passed only 
it was amended almost beyond rm 
nition. This increases the belief 
that the government will be rep 
early in 1937. 

One of the most significant of 
week's developments was the agree: 
by both Britain and France to re: 
their legations from Addis Ababa 
substitute consulates, a virtual re 
tion that Ethiopia is a colony of It 


Germany 


Food shortage may create in- 
ternal crisis. Chinese rail order 
helps industry. 


BERLIN (Cable) —Though anxiety al 
the international situation has mark 
ly eased lately, German business looks 
with growing concern at the inter: 
food situation, a real danger spot 

While the public is actively pre; 
ing for the introduction of fat rationing 
from Jan. 1, with a 20% restriction 
current supplies, Germany is confron 
with the necessity of importing one ¢ 
two million tons of wheat and rye | 
fore the end of the crop year, or w 
the ominous alternative of a drastic : 
duction in bread consumption beginn: 
in March or April. 

The main difficulty is that a max- 
imum of one-fifth of the required w! 
is all that is obtainable from Cana 
until some new arrangement is made 
cover payment. The balance must 
parently be paid in foreign exchan 
and this would require virtually G 
many’s entire gold holdings. 

The steel industry is cheered by 
consummation of a contract amounting 
to $40,000,000, Chinese, for railr 
material, on a six- to ten-year cre 


BUSINESS WEEK 











rn. 
and 


LLL. 


Money and the Markets 


Treasury’s 


new gold sterilization policy follows the 
pattern set by British Equalization Fund. 
markets undisturbed by this 


Securities 


move for averting 


inflation and controlling the boom. 


More than ever, 
afiairs. 


the Treasury this week injected itself into the nation’s monet: ury 
By announcing a policy of sterilizing gold imports, Sec. 


Morgenthau 


ed to prevent speculative inflation both in securities markets and in extension 


of bank credit to business; 
in the delicate mechanism of handling 
the country’s credit is far removed from 
orthodox economic concepts. 

Definitely, it is a step toward man- 
ugement of the nation’s money and 
credit from Washington. In and by 
itself, the method was not novel. Nor 
was it unexpected. The British Ex- 
change Equalization Fund provides the 
pattern. The United States Stabiliza- 
tion Fund, itself, might have under- 
taken the job, but the modus operandi 
would necessarily have been more com- 
plex. The simple and expedient way 
was to let Mr. Morgenthau do it. After 
all, he as the stabilization fund. 


How It Works: 


Suppose $1,000,000 of gold comes 
to this country. This is what happens: 
First, it creates a $1,000,000 deposit 
in banks to the account of the foreign 
eller. Second, the Treasury sells 
1,000,000 in bills. Third, this creates 

$1,000,000 Treasury deposit with 
banks. Fourth, the Treasury then with- 
lraws this deposit from the banks by 
manding payment in federal funds, 
hich means that the banks must trans- 
er the deposit to the Treasury's ac- 

int at the Federal Reserve Banks. 
ifth, this washes out the original 
$1,000,000 deposit resulting from the 
increase in gold inventory. 


but this additional intervention of the government 





Holland Helps 


Growing demand for Dutch guild- 
ers, first evident in London and now 
spilling over into the New York 
foreign exchange market, has given 
the Netherlands Exchange Equaliza- 
tion Fund a call on American gold. 

Whether this call will be exercised 
is something else again. But if it is, 
it will simplify the problem of fed- 
eral authorities in managing this 
country’s huge gold inventory. To 
the extent that Holland draws down 
bullion from the United States, it 
will offset any influx of the metal 
from other quarters. 

Repatriation of Dutch balances and 
demand for exchange (in part to buy 
Dutch rubber) has made the guilder 
unusually strong. Recently the Bank 
of Netherlands reported an increase 
of 100,000,000 guilders ($54,000,- 
000) in gold. This was thought to 
have come from London. 











The effect of this series of man- 
euvers is this: The Treasury buys 
foreign gold, but in so doing does not 
add to the total deposits of the country. 
(The same thing can be done, if de- 
sired, to sterilize the domestically mined 
gold and silver.) If, of course, the 
Treasury were to spend the balances so 
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trys reserves, 
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is not the Treasury's 
ever, to employ the } ! 
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Treasury bills w 


from the sale of 
are used to buy the gold 

As far as the taxpayer is concerned 
the operation may seem costly. TI 
government will have to pay 
on the bills sold, but will not 
benefit from the r 
funds will be sterilize 
banks—held in escrow, 

The cost, how r,t if 
tion to the inflationary effect of net 
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Treasury bills are selling on a } 
basis of one-tenth to one-fifth of 1° 
depending on maturity At the higher 
rate, the cost of sterilizing $1.000.000 
090 of gold for one year would amount 


to only $2,000,000 


Buying Protection 

And for that $2,000,000 the country 
would ‘derive some insulation from 
credit instability which results from 
gold imports. Gold in the money sys 
tem, it is to be noted, has 
ered effect. It cre 
mber bank reserv 
ind member bank 


posits about $6 to $8. In other words 


ilcs memi 

serves; and me 
: 

be utilized to ex 


for every $1 of gold added to the mor 
etary gold stock about $8 of depos 
can be created. In short, by neutraliz 
ing $1,000,000,000 of gold, the Treas 
ury will stop the creation of about 
$6.000,000,000 to $8,000. 
demand dep sits (time dep sits can be 
inflated even more). And that is 
achieved at a cost to the taxpayer of 
only $2,000,000! 

When gold leaves the country, al 
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sorbing the shock is comparatively 
simple, The scheme just works in re- 
verse. The Treasury buys bills to the 
amount of the departing gold, thereby 
replenishing the deposit volume to 
what it was. 

In deciding that the Treasury should 
act to sterilize the gold increment, Sec. 
Morgenthau and Reserve Board Chair- 
man Eccles made it clear that this did 
not foreclose the possibility of boosting 
Reserve requirements of member banks 
early next year (BW’—Dec.12'36,p43). 
Excess reserves are over $2,000,000,- 
000 (the basis for demand deposit ex- 
pansion of more than $12,000,000,- 
000), and the return of currency to the 
banks after the holiday will undoubted- 
lv increase the redundancy of reserves 
even further. 

This action makes it unlikely that 
the country’s money managers will ask 
Congress for more authority to raise re- 
serve requirements. If requirements are 
boosted another 334% —the limit— 
then excess reserves of member banks 
would be cut down to about $1,000,- 
000,000. The Federal Reserve, through 
open-market selling of some of its 
holdings of government _ securities, 
which amount to $2,430,000,000, also 
has power to restrain any large growth 
in reserves. That, with the gold pro- 
gram, ought to be sufficient to control 
the money and credit supply (page 
15). 

Securities markets took the gold 
move in their stride. It dovetailed well 


with expected steps to conirol the boom 


before it develops. The Senate sub- 
committee investigating railroad finance 
and the investment trust inquiry fall 
into the same framework. 


Outside Washington, labor rum- 
blings are ominous. Automobile com- 
panies have felt the effects of shut- 
downs in accessory suppliers. The re- 
covery has carried to a point where 
labor is in demand and unions are feel- 
ing their oats. 

As for the railroads (page 34), the 
abolition of freight surcharges caused 
a severe break, but the market is used 
to such things for the carriers and got 
over it. 


Insull Consolidation 


Merger of two biggest power 
companies in northern Illinois 
is put up to stockholders, 


FINANCIAL consolidation of the two 
biggest power companies in northern 
Illinois awaits stockholders’ approval. 
The plan, long under consideration, in- 
volves absorption by Commonwealth 
Edison Co. of Public Service Co. of 
Northern Illinois and subsidiaries of 
both companies as a $750,000,000 
concern. Object: refunding and retire- 
ment of senior securities for economy 
and better balance; cementing of al- 
ready closely allied operations, and, 
—s complete separation of gas 
rom electric properties. 

This program, if voted, will add an 
important chapter to the histories of two 
of the big Insull operating companies 
which survived the collapse of the Mid- 
western utility empire. It marks com- 
pletion of a rebuilding program which 
started in 1932 when James Simpson, 
Marshall Field & Co. chief, was drafted 
to head the management of the two 


Harris & Ewing 


ECG HATCHED, CHICK GREW—The story of how a $13,000 nestegg hatched a bird 
with qualities almost as remarkable as ancient Egypt’s sacred phenix was told SEC 
investment trust investigators by David M. Milton, son-in-law of John D. Rockefeller, 
Jr. This money, some stocks, a few intercompany deals and Mr. Milton (right) gained 
control of far-flung Equity Corp., he told David Schenker (left) SEC counsel. To 
reporters he outlined striking operating economies achieved (after SEC refused to 


listen, said data wasn’t pertinent). 
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Busin 
REHABILITATED — Plans to me 
former Insull properties into a single , 
tric power system in the Chicago metro. 
politan district are announced by J 
Simpson. Mr. Simpson left Marshall | 
& Co. to guide Commonwealth Edi-:on 
and Public Service of Northern Illinois 
through the storm, saw them through with 
flying colors, and now, with finances 
butressed, would consolidate the 
neighbor companies and their subsidiaries 
for economy and to cement existing oper- 
ating ties of the $750,000,000 property. 


} 


companies as chairman of the boards, 

A relatively short period of h« 
cleaning and deflation followed 
Simpson's a but since t 
time it has been a story of steady im 
provement. This improvement was con- 
cretely illustrated when, just after the 
merger proposal, the two utilities made 
the following statement of 11 mor 
operations (net is computed after esti- 
mated undistributed profits tax 
1936): 


C compe 
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$71,763,604 BB iitled to 
8,745,44 hose to 
On th 
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1936 1 

Commonwealth Edison 

Gross income. .$75,362,004 

Net income .... 9,466,350 
Public Service 

Gross income.. 35,825,77 32,909,02 

Net income ... 3,074,922 2,869,37 

As to the details of the consolida- 
tion plan, it is indicated that there i narket . 
no present consideration being given ad aske 
merging the operations. Common- > Ww 
wealth Edison will split its stock 4 for rom ref 
1, offer Public Service common holders nore act 
three new Edison for each of their In ess 
present shares, and exchange Edison xe urity-I 
common for Public Service preferred racing | 
stocks. Edison would issue convertible sco Cu 
debentures to take up funded debt main tra 
Commonwealth Subsidiary Corp., West eics, W 
ern United Gas & Electric, and Illinois J 3S been 
Northern Utilities Co. Edison also wi! be, geles 
finance, either through sale of the con- J *""ctsco 
vettible debentures or of comn ‘he ~" 
Dack 
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xk, redemption of Western United 
oq Illinois Northern Utilities pre- 
seed stocks. Convertible debentures 
ould be sold in order to pay off $1,- 
90,000 of Public Service's mortgage 
debt. 
This plan, which contemplates an 

stimate capital division of about 50-50 
snds and common stock with only an 
afinitesimal preferred stock capitaliza- 
jon, has been in the making for months. 
Independent, outside appraisers valued 
the properties as a basis of the ex- 
change offers, and Owen D. Young, 
General Electric chairman, reviewed 
ind approved the appraisers’ conclu- 
sons. The result would be to leave 
‘9 the hands of the public none of 
the securities of any = the companies 
but Commonwealth Edison. 

The intention is to list the new 
securities on the New York Stock Ex- 
hange, and Edison stockholders will 
receive pro rata rights to subscribe. 
Public Service common holders who 
cept the plan in time also will re- 
ceive these subscription rights. 

* 

Guiding Principle — The Securities 
nd Exchange Commission made neat 

istinctions in deciding (a) that the 

New York Curb Exchange should be 
rermitted to conduct unlisted trading 
, Edison Elec:ric Illuminating of Bos- 

nm 34s of °65; (b) that the same 
xchange should be stopped from un- 
sted trading in Piedmont & North- 
en Railway Co. capital stock and 

c) that the San Francisco Curb Ex- 
ange should terminate unlisted trad- 
ng in the stock of Security-First Na- 
ional Bank of Los Angeles. 

In the Boston Edison case, the com- 
nission held, over the arguments of 
¢ company, that a Curb-market would 
lo investors no harm. There is a large 
nvestor interest in the Boston Edison 
bonds in New York. The SEC made 
1 particular point that joint over-the- 
counter trading and exchange trading 
took place in virtually all bonds on 
exchanges, and that the public was en- 
titled to am exchange market — if it 
chose to use it. 

On the other hand, the commission 
tuled against Curb unlisted activity in 
Piedmont & Northern because the 
market was inactive and because bid 
ind asked quotations printed by the 
Curb were extremely wide, and far 
irom reflecting the more realistic and 
more active over-the-counter market. 

In essence, the application of the 
Security-First Nation Bank to stop 
‘rading in its stock on the San Fran- 
isco Curb was granted because the 
main trading center was in Los An- 
zeles, where the stock is listed and 
as been dealt in actively on the Los 
Angeles Stock Exchange. The San 
Francisco market did not oppose the 
dank’s request. 

Back of all 
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the decisions was an 


underlying principle: 


the public interest.” That principle 


promises to be basic in future actions | 


of the SEC on ‘listing problems. 


7 
Making a Market—Allied Chemical 
& Dye common, one of the bluest of 
the blue chips, had a hard time getting 
going Monday. It ended the previous 
week at 225}, and the closing bid was 
225. But when trading recommenced, 
bidders were in hiding. A daring in- 
dividual came forth with 200, but 
sellers demanded 225. A pretty pickle! 
A 25 point spread in a blue chip! 

Finally the bid went up, the asking 
price came down. A sale was arranged 
at 223. But the fact stood out that one 
of the worthies of 1929 lacked a market 
because buyers and sellers were so far 
apart. 

It's an instance that Pres. Gay of 
the New York Stock Exchange can 
muster to prove that markets are not 
as close as they used to be. The ex 
change’s thesis is that regulation has 
impaired the market, that further re- 
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The Meilicke SSA Calculator has all 
of the answers. You merely copy them 
down. No figuring. No chance of arith- 
metical errors. 

For any earned wage, the Calculator 
gives the exact tax deduction at .9%, 

%, 142%, 2%, 242% and 3%. It shows 
the “Lump Sum” payment or “Monthly 
Benefit” due to any employee of any 
age or with any number of years of 
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Prove the convenience of this Calcu- 
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Almost any manufacturer, jobber 
or producer may now obtain current 
cheap money for additional working 
capital through LAWRENCE SysTEM. 

LAWRENCE SysTEM is not only the 
avenue to credit at lowest available 
rates, but it enables you to extend 
your borrowing capacity materially. 
Advances often exceed open credit 
limits from 100%-300%. 

A further advantage of 


AW RENCE 


Working Capital 


..-now available at the 


lowest rates in 30 years 


LAWRENCE SysTEM is its flexibility. 
It does not interrupt normal oper- 
ating routines. Moreover, loans may 
be increased orreduced in accordanc. 
with fluctuating business demands. 

If your business can profitably em- 
ploy additional working capital, con- 
sult the nearest Lawrence office. Or, 
a brief request will bring you infor- 
mative details. Address 
Dept. D-18, any office. 


SYSTEM 


A. T. Gipson, President 
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SEATTLE: 1014 Fourth Avenue South © HONOLULU, T. H: Dillingham Transportation Building 
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Harris & Ewing 
CAVEAT EMPTOR—RFC approved loans 
to Missouri Pacific on the road’s own 
financial statements but, says John W. 
Barriger, III, chief of RFC’s railroad di- 
vision, MOP understated liabilities, over- 
stated earning power. Now RFC regrets 
that it relied on the company’s affidavits, 
fears the statute of limitations has removed 
recourse other than to take pot-luck in the 
road’s reorganization, 


strictions will do nothing but penalize 
the very public they are designed to 
protect. 
a 

Banks as Trustees—The ticklish 
question whether banks should act as 
trustees for bond issues when there is 
any real or apparent community of inter- 
est between the bank and the borrower 
(BW —]un27'36,p36; Dec12°36,p41) 
took a new turn this weck. This come 
when Bankers Trust Co., New York, 
announced its resignation as trustee for 
Kansas Electric Power Co. and its in- 
tention to drop similar duties which it 
may be performing for any other Mid- 
dle West Corp. subsidiary. 

Although specifying that it “felt 
there was no impropriety” in accept- 
ing the Kansas Electric trusteeship, the 
bank told the Securities and Exchange 
Commission that it would relinquish 
any fiduciary responsibilities “in the 
eriod during which” the bank is a 
oo stockholder in Middle West Corp. 

The point is that Bankers Trust was 
a creditor of the big Insull holding com- 
pany and had to take stock for its 
notes in the reorganization. This ran 
to something like 184% of the new 
Middle West stock. 

Of interest, although it appears to be 
only coincidence, is the fact that R. G. 
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Page of Bankers Trust is chairman of 
the American Bankers Association com- 
mittee negotiating with SEC on the 
latter's avowed goal of setting up more 
specifically the rights and duties of 
banks as corporate trustees. 
ry 

Paying RFC Off—Many of the coun. 
try's important banks have paid off their 
loans from the Reconstruction Finance 
Corp. within the year. If any further 
evidence is phe as to the character 
of the leadership, it is provided by the 
Boatmen’s National of St. Louis. That’s 
the bank of which Tom K. Smith, re- 
cently elected head of the American 
Bankers Association, is president. 

The Boatmen’s paid off the remain- 
ing $450,000 of its RFC preferred 
stock, following its action earlier this 
year of retiring $50,000 of the orig- 
inal $500,000. Directors also voted a 
bonus of half a month’s salary to 
employees. 

e 

Seotch-Irish Dividend—The reduc- 
tion in New York Stock Exchange dues 
for the first quarter of 1937 from $250 
to $200 cannot be accurately called an 
“Irish dividend.” An Irish dividend 
is a coined phrase of Wall Street to de- 
note a cash assessment against stock. 

In the case of the Stock Exchange, 
the members are assessed. That’s where 
the Irish comes in. But because of a 
heavier volume of business (which re- 
sults in higher fees for stock clearing, 
telephone space, and other services), 
members this year may not have to shell 
out $1,000 in yearly dues. 

For the first quarter, obviously, mem- 
bers are in pocket $50. That’s where 
the Scotch comes in. And to the extent 
that the “reduced assessment”’ is a bonus 
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Editorially Speaking— 


You put up the money,” writes a 
cheatrical jproducer advertising for a 
nillionaire angel with “$35,000 to play 
vith”; and “I'll put up the play and 
we'll produce it together. And if you 
ion't have more fun than a kid with 
is first long pants, you're not the fel- 
yw I'm looking for.” Losing $35,000 
s some fun, eh, kid? 


WHat we ask France to pay,” asserts 
sen. Borah, “is about what we loaned 
er after the Armistice.” In fact, what 

ask France to pay, under the exist- 
ing arrangements, is one and a half 
‘mes what we loaned her after the 
Armistice. 

“Great Britain,” says the senator, 
has some reason to ask for a reduction, 
a view of the more liberal allowances 
given other nations.” Are we going to 
evel out the allowances? We gave 


we 


Fascist Italy one and a half times as 
large a reduction as republican France. 


THe trouble with policemen is that 
they're usually too prosaic. No color, 
o flash. Some time ago, for example, 
e New York police wanted to grab 10 
ink robbers who had holed up in an 
partment and had plenty of pistols, 
sfles, and sawed-off shotguns. The 
nolice sneaked in on the mob and col- 
lured them all without a shot. The 
whole affair was disgustingly tame. 


By contrast, take J. Edgar Hoover and 
his G-Men. Hoover puts on a show. 
And if it’s a good show, he’s always 
in it himself. Melvin Purvis was in 
command when Dillinger got his, but 
won afterwards Purvis quit and since 
then Hoover has made it a point to rush 
to the scene and take command and the 
headlines whenever he has had a good 
page-one pinch. 

The other day two New York police 
ind two New Jersey state troopers were 
watching an apartment where one bank 
robber—count him, one—was holing 
up. They expected to take him quietly 
when he left. Along came Hoover 
with 25 G-Men, and then the machine- 
guns began cracking and the tear-gas 
sombs flew. One bomb set fire to the 
building. The firemen came and put 
up their ladders. Hoover warned them 
to keep out of the way of the bullets. 
But those firemen had a job to attend 
to, saving the 20 families in the build- 

The firemen went to work. Some 
of them, coming down from the roof, 
were stopped by G-Men with tommies, 
who told them to “stick "em up.” The 
firemen kept on working and put out 
the fire. They came at last to the bank 
wbber’s door, the one that Hoover was 
trying to force open with machine-gun 
bullets. “There’s a desperate man in 
there,” he warned them. But the apart- 
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ment was burning, so the firemen broke 
down the door, and then the man in- 
side came out, with his hands up. 

It seems that nobody was hurt, ex 
cept Mr. Hoover, who got a whitf of 
tear gas. But the show was worth it 


THE Rumanian police have reported on 
the accident in which 14-year-old Crown 
Prince Michael, driving his car, knocked 
down a pedestrian. The police say it 
was the pedestrian’s fault—he ran into 
the car. Who can doubt it? 


IN Tampa the police chief offers to | 
send a patrol car to convey any “gentle- | 


man drunk” home. And in Spokane a 


judge orders castor oil as a penalty for | 


drunkenness. Probably he wouldn't 
order whipping or starvation or any 
other physical penalty, but his idea 
seems to be that castor oil is either 
harmless or a joke, or both. It’s 
neither. 

However, judges must have their 
fun. Some of them have it in the 
courtroom, where everybody dutifully 
laughs at the judge’s wit. Others have 
it outside. Maybe none of them will 
ever have to accept the automotive hos- 
pitality of the Tampa police chief, and 
certainly they are all exempt from the 
cathartic punishment of the Spokane 
judge. 


SMITH COLLEGE girls, going home for 
the holidays, were urged by their dean 
to “be kind to your parents.” And all 
other dumb animals. 


IN 1904 Julius Brittlebank, a cotton 
broker of Charleston, S. C., 46 years 
old, retired from business and started a 
career as a traveler. He's gone to Eu- 
rope and back 30 or 40 or 50 times— 
he can’t remember. And the other day 
he finished his 17th round-the-world 
tour. 

Just a day or two earlier John L. 
Pilgrim, an English wool merchant, 
sailed back from the United States to 
England. He travels for business only. 
He said it was his 380th crossing of 
the North Atlantic in 45 years. That 
means he's spent nearly eight years at 
sea, 

We move around a little, but nothing 
like this. Right now we're inclined to 
envy Mr. Pilgrim’s progress and Mr. 
Brittlebank’s pleasure pilgrimage. 


“SCIENTISTS TO LIVE WITH JUNGLI 
Apes.” More doubling up. 


History—such a lot of it!—has been 
made in ’36. A lot more will be made 
in "37. The year may be 1914 on a 
larger scale. We hope not. Happy 
New Year to you—and the less history 
in it, the better! 


ANALYSES 
OF BUSINESS CYCLES 


parte * apams 


Ne eel 














New McGraw-Hill Books 


1. ANALYSIS OF BUSINESS CYCLES 


Ry Arther B. 
of Business 





Adams, Dean of the Collere 
Administration, University of 
Oklahoma. $3.00 Aims to explain 
beth primary ind secondary, of 
fluctuations; and to suggest practi 
policies which would result 

stabilization of the 
trial systen New 
Theastres are analyzed 
the temporary and pe 
each on the trend « 


the causes 
business 
al publi 
i greater 
operation of our indus 
Deal recovery and reform 
and n esti ate , 
rianent infl 
business is 


2. PLAN YOUR OWN SECURITY 


By William Law. Whifftlesey I 

tion $2.00. \ book for th 
discussing the various conti 
provided f in aving vest 

the building up of an estate Cives 
on life insurance, 
annuities, trusts, taxes, and the 
inflation on a curity pla 


wills, owt 


3. STANDARD HANDBOOK 
TARIES 


By Lols Hutchinson. 
office practice 

jects that are 
secretarial 


FOR SECRE 


$3.50, 
diplomacy, ane 

frequently i 
routine, providing 
store of authoritative facts and 
that the average secretary 
stand and utilize, 


4. BANKING THEORY AND PRACTICE 


By Professors Luther Harr and W. Carlton 
Harris, University of Pennsylvania, Second 
edition. $4.00, A step by f 
every department of a modern 
bank and its relationships with « 
institutions. Thorough description of bant 
ing legislation during the er i of 
emergency 


atep al j t 


ther fina 


5. VALUE THEORY AND BUSINESS CYCLES 


Ry Professor H. L. MeCracken, Louisiana 
State University. Second edition $4.00, 
Shows the vital relationship between busi 
ness cycles and value theory, presenting the 
bases for a scientific approach to a realisti 
study of disequilibrium and busine cy . 
attention on the post-war period, 
shifts from prosperity to 

forth both ises and 


lk 
Focuses 
with its 
depression setting 


violent 


correctives, 


SEND THIS McGRAW-HILL COUPON 


MeGraw-Hill Book Co., Ine. 
330 West 42nd St., New York, N. ¥. 


Send me the books encircled below 
day's examination on approva! In 

I will pay for those I keep, plus a few cer 
postage and return rest postpaid iWe 
postage on orders accompanied by remitt 


1, 2. 3. 4. 5. 


Vame 

Addres 

City and fate 
Position 


BW 12-20 
nada only 


Company 
(Books sent on a 


and é 














BUSINESS WEEK 


The Journal of Business 


News and Interpretation 





DECEMBER 26, 1936 





Selling Below Cost 


Of all the restrictive price legislation 
that has been proposed, the most ap- 
pealing at first glance is the prohibi- 
tion of selling at less than cost. Even 
many of the manufacturers opposed 
to the so-called “fair trade” laws, 
which permit the fixing of resale 
prices for branded goods, are inclined 
to favor a law forbidding below-cost 
selling. For example, the Associated 
Grocery Manufacturers of America 
have almost unanimously approved 
such a prohibition. 

Deliberate selling at less than cost, 
in order to destroy a competitor or to 
lure customers into a store, is a prac- 
tice for which no economic HE eas 
can be made. It does not foster com- 
petition; it destroys competition. If 
there is any practical way to forbid 
this kind of below-cost selling—and 
no other—that way should be taken, 

But a flat prohibition of all below- 
cost selling would do much more 
than that. First of all, what is cost? 
This question arose in the NRA 
days, and there was no agreed way 
of answering it. Some of the codes 
provided that cost should be replace- 
ment or invoice cost, plus a percent- 
age markup to cover operating ex- 
penses. In other codes such a pro- 
vision was rejected, because the indus- 
tries could not decide what was a fair 
markup. 

Who is to answer this question, if 
a below-cost prohibition is passed? 
The answer will differ ae to 
the size and kind and location » po 
store, as well as hundreds of other 
circumstances. Armies of investiga- 
tors would have to hunt the facts in 
every county in the land. 

What about seasonal goods sold 
out of season? Shall a clothier be 
forbidden to sell an overcoat in 
March at less than the invoice cost 
‘ver? a percentage markup? Must um- 

rellas not be sold at less than cost, 
during a long drought? What about 
a storekeeper in a summer resort, if 
the main hotel has burned down and 
he is left with all his stock? Sup- 
pose unseasonal weather has ruined 
the winter business in Florida or 
southern California, so that late in 
February, as the end of the season ap- 
proaches, a storekeeper is loaded 
down with goods he can’t carry over. 
He must get his money out or go 
broke. Shall he be stopped from sell- 
ing? 
What of goods that lose salability 
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because of a change in style? Sup- 
pose the recent crisis in Britain had 
prevented any coronation at all, and 
manufacturers and merchants all over 
the world were left with coronation 
gowns, coronation silverware, and 
other coronation goods suddenly de- 
prived of their chief fashion value. 
To forbid below-cost selling in such 
a case would be ruinous. 

And what of those stores that do 
a mass business, requiring a rapid 
turnover on a very small profit mar- 
gin per item? If goods do not sell, 
they pull them off the shelves by 
slashing the price. If they did not do 
this they could not turn their stock 
over constantly and they could not 
pass on to their customers the bene- 
fit of a rapid turnover. 

Stores of this kind have rendered 
a great public service by lowering the 
cost of living and raising living 
standards. A prohibition of below- 
cost selling would either be unen- 
forceable or would destroy the eco- 
nomical practices of these stores, 
make living dearer, and help to 
freeze our business system. 


President’s Powers 
In Foreign Affairs 


No legislative body can manage the 
foreign affairs of any nation. That is 
the gist of the Supreme Court de- 
cision in the neutrality case. The 
powers of the President in foreign 
affairs are different than those in in- 
ternal affairs, and are not subject to 
the same limitations. Congress can 
lay down general principles, but it 
can only apply them through the 
President, and it may delegate a wide 
authority to him in order that the 
United States may act effectively. 
Nothing in this general reasoning 
is new. The American republic was 
born in a time when international af- 
fairs were of the highest importance, 
and Congress and the courts recog- 
nized from the beginning that the 
President must have a broad discre- 


tionary power. ‘This is n 
strained. For example, alth 

can negotiate treaties, they . 
ject to ratification by the Se: 
congressional policies in fo: 

fairs must be entrusted to 
enforcement, and when a sit: 
rapidly changing, Congress 
delegate ample authority. P 

can and do make grave mista 

no President is likely to wan - 
And more mistakes would 

tying the President’s hands 

giving him his present power 


Not Even the CCC 
Should Be Permanent 


It is certain that Congress will 

the life of the Civilian Conse: 
Corps, instead of letting it 

Mar. 31. No other relief agency hy 
won such warm and widesprea! a» 
proval from both the friends a 
opponents of the Adminis 

The CCC ought to be continu 
definitely. But that does not min i 
should be made permanent, as < d 
by its director, Robert Fechner, 
seems to have gained the consent ot 
the President to this proposal. 

In an acute emergency, when 
berless young men cannot get work, 
it is both morally right and ec 
ically wise for the federal gover: 
to assemble them in camps and set 
them at useful work that builds up 
their self-respect, pays for their kee; 
and enables them to help su; 
their parents. Even after the worst of 
the emergency has passed, this pro- 
gram should be continued, for there 
are still a great number of \ 
men out of work, and the best place 
for many of them is in the CC( 
camps. But as we get back to norma! 
the federal government should get 
out of relief, and this means CCC as 
well as WPA, PWA, and the rest. 

As soon as practicable, all relicf en- 
terprises that need continuance 
should be turned over to the states 
The CCC has been useful in conserva 
tion, flood control, forest-fire preven- 
tion, and other projects. In norma! 
times such work should be done by 
the regular employees of the govern- 
ment. We need to conserve our na 
tural resources, and we can afford wv 


spend the money necessary for ths 
purpose. We cannot afford to expan! 


our bureaucracy unnecessarily by | 
petuating an emergency relief job. 
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ADDRESSOGRAPH CHALLENGES 


DECEMBER 26, 


--°A COSTLY FACTOR IN BUSINESS OPERATION 


Repetition! . . 
business, regardless of kind or size. . . 
a waster of human energies . . . a dis- 
sipator of hard-earned profits. Yet 
repetition is a business necessity . 


. a Major expense in every 


Over and over again, day after day, 
names of employees, customers, pro- 
spective buyers, stockholders and sup- 
pliers must be re-written. And names 
of materials, parts and finished prod- 
ucts. And standard specifications and 
instructions. And identical informa- 
tion and descriptions. Thousands of 
times this writing or typing must be 
done. 

Today . . . when the ‘‘paper work"’ 
of revitalized business is increasing 
and when management is more than 
ever concerned with costs : 
ADDRESSOGRAPH issues a new 


and vigorous challenge to Repetition! 


Ten to twenty times faster than hand 
or typing methods, and always accu 
rately, this new typewriter size, elec- 
tric Addressograph does these repe 
tition jobs on all kinds of forms and 
communications. Saving 90°; of the 
time otherwise required, it quickly 
repays its low cost and pays a profit 
each year thereafter. 

Other Addressograph models, from 
small hand-operated machines to large 
automatics .. . and many specialized 
attachments . . . provide a range of 
more than 100 devices to meet require 
ments in any office, store, factory or 


governmental department. 


A new booklet describing Class 900 
Addressograph and explaining the 
many ways it can speed up work, 
eliminate errors and save money, will 
be mailed upon request. Write to 


ADDRESSOGRAPH DIVISION 
Addressograph-Multigraph Corporation 
CLEVELAND e OHIO 


Offices in Principal Cities Throughout the World 





| the Vew Class 900 
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jcRer. Holiday Pastries will not fail to delight. And they offer her no problem because the tin contain« 


] ti . held perfect as when ripened by Mother Nature in the gardens of summer 


unrestricted choice at a/l times of fresh ripe fruits . 
tin plate provides her also with foods and condiments from every clime . . . with utensils of tin plate to save time and labor. . 

convenient containers for almost countless ingredients essential to fine home cooking and baking. Yet, not content with the service of t 
in general, Wheeling has developed Ductillite to broaden the scope of this service . . . to make it even more dependable. Duc 


Steel. Wheeling Steel Corporation, Wheelin 
sw» = = \ fh fp _ ITS j 
SOE A MOL A B- WHEELING §1 


most modern type of tin plate and it is produced only by Wheeling. It’s Wheeling 
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